s .
Forin 3160-3 SUBMIT IN TRlPL,* ' g&ﬁgppﬁgyﬁgG L
Quly 1992) ITED STATES (Other instructionts on i . - ’

reverse side) Expires: February 28, 1995

DEPARTMENT OF THE lNTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U-0576

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN Ute Tribe

1a. TYPE OF WORK 7. UNIT AGREEMENT NAME
DRILL pEEPEN [ Natural Buttes Unit

b, TYPE OF WELL

OIL D , GAS MYLTIPLE 8. FARM OR LEASE NAME, WELL NO.
WELL . WELL OTHER £, O\ IONE : CIGE 233-21-9-21
2. NAME OF OPERATOR '1 D ) \

Coastal 0il & Gas Corporation | 9. APLWELL NO,

3. ADDRESS AND TELEPHONE NO. p 'Y
P.0. Box 749, Denver, CO 80201-0749 Q}L\A DEC 08 \199 } LA 3) 573 - 44550, FiELD AND POOL, OR WILDOAT

4. LOCATION OF WELL {Report location clearly and in accordarfde | State_reqiiomIents ) e et Natural Buttes Field
At surface ‘N‘NG
651" FNL & 2047’ FEL ' DlV. OF 0“., GAS & M 11. SEC., T., R., M., OR BLK.
At proposed prod. zone : AND SURVEY OR AREA
19¢ 37 Sec. 21 T9S-R21E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE
Approximately 48.4 miles southeast of Vernal, Utah Uintah Utah
15. DISTANCE FROM PROPOSED*
oA oM T NER Fr . 16. NO. OF ACRES IN LEASE 17. Tr?)oi 311; &,calilis ASSIGNED
PROPERTY OR LEASE LINE, FT. ,
{Also to nearest drlg, unit line, if any) 651 1480 N/A
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, s
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 7500 Rotary _
21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
Ungraded GR - 4849.6° Upon Approval
23. PROPOSED CASING AND CEMENTING PROGRAM
_SIZEOFHQLE GRADE, SIZE OF CASING WEIGHT PER FOOT _ SETTING DEPTH QUANTITY OF CEMENT.

See attached
Drilling Program

Coastal 0i1 & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned
as per BLM and State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal 011 & Gas Corporation is considered to be the operator of the subject well. It agrees to be
responsible under the terms and conditions of the Tease for the operations conducted upon the leased
lands. Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided for by: State of
Utah Bond #102103, BLM Nationwide Bond #U605382-9, and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: - If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

. \WM Sheila Bremer o)
. me-ENVironmental & Safety Analyst .. (A4/77

SIGNED

(This space for Federal or State office use)

PERMIT NO. V‘L OH7- 3302 ~ APPROVAL DATE

Application approval does not warrant or certify mmmrmﬁkﬁﬂe to those rights in the subject lease which would entitle the applicant to conduct operations thereon. ’

CONDITIONS OF APPROVAL, IF ANY: tion Is Nece'ssary
\ " BRADLEY G. HILL

A B}\\M&\Q\ .. RECLAMATION SPECIALIST Ul 5/(/, 7’1/ 9

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, it a crime for any person knowingly and-willfully to make to any department or agency of the United States any false,
fictitious or fraudulent state%gnts or representations as to any matter within its jurisdiction.
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CIGE 233-21-9-21
651' FNL & 2047' FEL
NW/NE, SECTION 21-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface

Green River 1,671

Wasatch 5,011'

Total Depth 7,500’

Esti 1 Denths of Anticipated W Oil. G Mi LF tions:

Substance Formation Depth

Oil/Gas Green River 1,671'
Wasatch 5,011

Water N/A

Other Minerals N/A

Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.
Evaluation Program:

Please see the Natural Buttes Unit SOP. ,



CIGE 233-21-9-21 Drilling Program Page 2

Maximum anticipated bottomhole pressure approximately equals 3,000 psi (calculated at 0.4
psi/foot).

Maximum anticipated surface pressure equals approximately 1,350 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates & Notification of Operations:
Please see the Natural Buttes Unit SOP.
9. Variances:
| Please see the Natural Buttes Unit SOP.
10.  Other Information:

Please see the Natural Buttes Unit SOP.



CIGE 233-21-9-21
651' FNL & 2047' FEL
NW/NE, SECTION 21-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

“An onsite inspection was conducted for the CIGE 233-21-9-21 on 11/20/97 at approximately 11:30 a.m.
Weather conditions were sunny and clear with moderate temperatures at the time of the onsite. In
attendance at the inspection were the following individuals:

Sheila Bremer Coastal Oil & Gas Corporation

Paul Breshears Coastal Oil & Gas Corporation

Greg Darlington Bureau of Land Management

Dale Hanberg Bureau of Indian Affairs

Alvin Ignacio Ute Tribe

Robert Kay Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction

Alan Justice J-West

John Faucett John E. Faucett Construction

1. Existing Roads:

The proposed well site is approximately 48.4 miles southeast of Vernal, Utah. Directions to the
location from Vernal, Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 +14.0
miles to the junction of State Highway 88; exit left and proceed in a southerly
direction +17.0 miles to Ouray, Utah; proceed in a southerly direction +6.9
miles on the Seep Ridge Road to the junction of this road and an existing oil field
service road to the east; turn left and proceed in an easterly direction +5.0 miles
to the junction of this road and an existing road to the north; turn left and proceed
in a northerly direction +0.3 miles to the junction of this road and an existing
road to the northeast; turn right and proceed in a northeasterly direction 1.7
miles to the junction of this road and an existing road to the northeast; turn left
and proceed in a northeasterly direction +2.2 miles to the junction of this road
and an existing road to the southwest; turn left and proceed in a southwesterly
direction +0.9 miles to the junction of this road and an existing road to the
southeast; turn left and proceed in a southeasterly direction 0.3 miles to the
beginning of the proposed access road to the southwest; follow road flags in a
southwesterly, then northwesterly direction +0.1 miles to the proposed location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

There will be no improvements made to existing access roads.



CIGE 233-21-9-21 Surface Use & Operations Plan Page 2

10.

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).
Refer to Topo Map B for the location of the proposed access road.
Please refer to Topo Map C.

Location of Existing & P 1 Facilities:

' Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.
Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

Source of Construction Materials:

Please see the Natural Buttes Unit SOP.

Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

Ancillary Facilities:

Please see the Natural Buttes Unit SOP,

Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per the onsite discussions, a reserve pit liner will be required.

Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit SOP.



CIGE 233-21-9-21 Surface Use & Operations Plan Page 3

11.

12,

13.

Surface Ownership:
The well pad and access road are located on lands owned by:

Bureau of Indian Affairs
Ute Ouray Agency

Ft. Duchesne, Utah 84026
(435) 722-2406

Other Information:

A Class III archaeological survey was conducted by Metcalf Archaeological Consultants. A copy
of this report was submitted directly to the appropriate agencies by Metcalf Archaeological
Consultants and is attached hereto. Cultural resource clearance was recommended for this

location.

Lessee's or Operators's Representative & Certification:

Sheila Bremer Tom Young

Environmental & Safety Analyst Drilling Manager

Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 ' 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046

(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.’

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

QZ%@/&—)M B/ fg7

Sheila Bremer : Date
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INTRODUCTION

Metcalf Archaeological Consultants, Inc. (MAC), conducted a Class III cultural resource
inventory of Coastal Oil & Gas Corporation's proposed CIGE #233-21-9-21 well location,
pipeline and access corridors. A ten acre block centered on the staked well location (651' FNL,
2047 FEL) was surveyed. The access begins at an existing oil field road that cuts across the
projects southeast corner and required no additional survey. Most of the access is in a previously
surveyed corridor with the rest of it in the survey block. The pipeline will tie-in to an existing
surface pipeline located outside of the ten acre block at the project's north edge. It required only
an estimated 15 meters (50 feet) of additional inventory with the rest of the pipeline inside of the
survey block. The well pad project is located in the NW/NE of Section 21, T.9S, R.21E, Uintah
County, Utah (Figure 1). A total of 10.1 acres was inventoried for this project.

This project is located on Ute Tribal property administered by the Uintah and Ouray
agency, Fort Duchesne, Utah. The survey was conducted on 30 April 1997, by MAC
archaeologists John M. Scott and Dulaney V. Barclay. The MAC archaeologist were
accompanied by Leo Tapoof of the Ute Tribal Energy and Minerals Resources Division. The
field work was conducted under an access permit issued by the Energy and Minerals Division of
the Ute Tribe, under Utah State BLM permit #U97-MM which expires on 25 March 1998. One
new site was recorded and one previously recorded site was relocated. All field notes and maps
are on file at the MAC office in Eagle, Colorado.

STATEMENT OF OBJECTIVES

Following the mandated policies implementing the National Historic Preservation Act
(NHPA [Public Law 89-665]), as amended, this project was inventoried to locate any cultural
resources within the potential area of effect. Any discovered cultural resources were to be
evaluated for eligibility to the National Register of Historic Places (Register). To be eligible for
the Register, the resource must retain essential aspects of integrity and meet one or more of the
Criteria for Eligibility (36 CFR §60.4). For archaeological resources, eligibility is typically
recommended under Criterion d, on the basis of the information potential of surface artifacts and
features, and intact sub-surface cultural deposits. Historical resources may be evaluated under
any of the four Criteria on the basis of information potential or significant historic associations.

ENVIRONMENT

This project is located in the southeastern Uinta Basin approximately 2.5 miles south of
the White River and one mile east of Cottonwood Wash. This is an area of dissected sloping
pediment characterized by buttes, ridges, broad drainage basins, and several entrenched washes.
The well pad location is staked on a sand covered bench. A small open wash is to the south and
an intermittent drainage begins and cuts east along the north of the project. Local vegetation is
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predominantly semi-arid scrub dominated by greasewood and rabbit brush. Also present are
spiny horsebush, saltbush and mixed forbs. Ground surface visibility was good (up to 22%
cover). The soil on the west 2/3 of the project is a deep localized sand sheet. The east 1/3 is a
thin, gravely, clay loam with small areas of exposed bedrock. Local bedrock is predominantly
Upper Eocene sandstone and marlstone of the Duchesne River and Uinta Formations (Hintze
1980).

FILES SEARCH

A files search was conducted through the Utah Division of State History and at the MAC
office in Eagle. The files searches indicated that several small energy development projects have
been conducted in the area. The files searches also indicated that a portion of the Bonanza-
Upalco Transmission Line project (Christianson 1981) had been performed just to the north of
the present project and had recorded several sites in the region. One of these sites (42UN1191)
appears to be just outside of the northeast corner of the present project’s ten acre survey block.
42UN1191 was recorded as a non-significant, thin, small lithic scatter. Another site within the
immediate vicinity of the present project is 42UN1826 recorded in 1992 by MAC for the NBU
#126 well project’s access road. This site is a non-significant sparse lithic scatter just to the
immediate north of the NBU #126 access road.

FIELD METHODS

The ten acre block surrounding the well pad center stake was surveyed by a series of
parallel pedestrian transects walked at approximately 15-20 meter intervals. The access did not
require additional survey because its corridor was either in the survey block or in a previously
- surveyed access. A small portion of the pipeline corridor did extended outside the ten acre
survey block and was inventoried as a 15 m (50 foot) wide corridor. Special attention was paid
to areas of enhanced subsurface visibility, such as eroded areas, rodent backdirt piles, road cuts
and animal trails.

If cultural material was located, the area was examined closely until all surface
manifestations had been identified and the resource adequately defined. Appropriate site or
isolated find forms and other documentation were then completed, including plotting the
resource on the proper USGS quadrangle. Sketch maps were prepared using a Brunton Pocket
Transit and pacing for distances. Black and white photographs were taken of all the sites. At the
request of the Ute Tribe Energy and Minerals technician no datum was left on the site.



RESULTS

One new site was recorded (42UN2446) and, of the two previously recorded sites in the
vicinity of this project one was relocated (42UN1826), and the other (42UN1191) was not found.

RECOMMENDATIONS

It is recommended that a Ute tribal technician be present to monitor construction to
ensure that construction activity does not extend beyond staked limits. It is further recommended
that a qualified archaeologist monitor construction in the project’s sandy areas.

If the above recommendations are followed the proposed undertaking will not adversely
impact any significant cultural resources and cultural resource clearance is recommended for the
project as staked at the time of survey. This recommendation is subject to approval by the
Uintah and Ouray Rights and Protection Department.

REFERENCES CITED

Christensen, Diana
1981  Archaeological Survey of the Bonanza-Castle Peak-Upalco Transmission Line,
Bonanza Power Plant Project 1981. Manuscript-on ﬁle Utah Division of State
history, Salt Lake City.

Hintze, Lehi F.
1980  Geologic Map of Utah. Utah Geological and Mineral Survey, Salt Lake City. UT
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/08/97

WELL NAME: CIGE 233-21-9-21
OPERATOR: COASTAL OIL & GAS

1T APT NO. ASSIGNED: 43-047-33022

(N0230)

PROPOSED LOCATION:

NﬁEWNE 21 - T09S - R21E
SURFACE: 0651-FNL-2047-FEL
BOTTOM: 0651-FNL-2047-FEL
UINTAH COUNTY
NATURAL BUTTES FIELD (630)

LEASE TYPE: FED

LEASE NUMBER: U - 0576

PROPOSED PRODUCING FORMATION: WSTC

INSPECT LOCATION BY: / /
TECH REVIEW|Initials Date
Engineering

Geology

Surface

RECEIVED AND/OR REVIEWED:

v/, Plat
—_, Bond: Federal [¥ State[] Feel]
(Number /4066~ )

A Potash (Y/N)
0il shale (Y/N)
v~ Water permit

LOCATION AND SITING:

 R649-2-3. Unit: wgryede By 1TES

R649-3-2. General.

R649-3-3. Exception.

(Number 472-%%9% ) Drilling Unit.
g RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
COMMENTS :

STIPULATIONS: m Feoeeal . APoRp e

p T




DIVISION OF OIL, GAS & MINING
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OPERATOR: COASTAL OIL & GAS (N0230)
FIELD: NATURAL BUTTES (630)
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director | 801-538-5340
Lowell P. Braxton 801-359-3940 (Fax) .
Division Director § 801-538-7223 (TDD)

@ State‘ of Utah

Michael O. Leavitt
Governor

May 12, 1998

Coastal 0il & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: CIGE 233-21-9-21 Well, 651' FNI,, 2047' FEL, NW NE, Sec. 21,
T. 9 8., R. 21 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33022.

Sincerely,

J7<f 745? ZEE? -
John R. Baza ijx
sgociate Director

1wp
Enclosures
cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office
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Operator: Coastal 0il & Gas Corporation

Well Name & Number: CIGE 233-21-9-21

API Number: 43-047-33022

Lease: U-0576

Location: NW_NE Sec. 21 T. 9 S. R. 21 E.

Conditions of Approval

General
Compliance with the requirements of Utah Admin. R. 649-1 et
seqg., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

. Notification Requirements

Notify the Division within 24 hours prior to spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

In accordance with the Order in Cause No. 190-5(b) dated
October 28, 1982, the operator shall comply with the
requirements of Rule R649-3-31 pertaining to Designated 0Oil
Shale Areas. Additionally, the operator shall ensure that
the 4%” casing is cemented over the entire oil shale section
as defined by Rule R649-3-31 (approximately 2,315' to 2,421'
G.L.).
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' COASTAL OIL & GAS CORPORATION
600 17TH STREET, SUITE 800S
DENVER, COLORADO 80201 DATE:

FACSIMILE TRANSMITYTAL PAGE

THIS TRANSMISSION CONSISTS OF A5~ PAGES (INCLUDING COVER)

TO: M@&Lf/

. 7
COMPANY/FIRM: SM 0,( gﬁﬁ ,éOQM
CITY/STATE: |
FAX #: (904! 359- 3940 CONFIRMATION #:

FROM: —_AMW e~
TELEPHONE #: (203) 572 -4

INSTRUCTIONS:

CONFIDENTIALITY NOTICE: This message is intended only for the use of the individual of entity
designated above, is confidential, and may contain information that is legally privileged or exempt from
disclosure under applicable law. You are hereby notified that any dissemination, distribution, copying,
or use of or reliance upon the information contained in and transmitted with this facsimile transmission by
or to anyone other than the recipient designated above by the sender is ptot authorized and grictly
prohibited. 1If you have received this communication in error, please immediately notify the sender by
telephone and return it to the sender by U.S. Mail or destroy it if authorization is granted by the sender.
Thank you. ’

IF YOU HAVE ANY TROUBLE RECEIVING THE ABOVE SPECIFIED PAGES, PLEASE NOTIFY SENDER.
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FROM :CORSTAL OIL & GRS _ 303 573 ‘:4/1/:.‘.: rew Sor LHo M .é(‘,m,-m 1Y, OLLey 0,
Form 3160-8 ED STATES 7 u‘)' ! oM ! A ( FORM APPROVED
aravesy ¢ DEPAR' OF THE INTERIOR Hy HOM, Budget Burau No. 10040126
- - BUREAU OF LAND MANAGEMENT ' Expires: Mareh 31, 1003
SUNDRY NOTICES AND REPORTS ON WELLS Various
Do not use this farm for proposals to drill or to deepen or reenfry to a different reservoir. €. W indian, Alotise of Triba Nars
Use "APPLICATION FOR PERMIT" - for such proposals Ute Tribe
_ Y WORE 6 CA, Agreomart Deskalon ————
SUBMIT IN TRIPLICATE Natural Buttes Unit
T Yype oWl 8. Well Nama snd No.
Of Wit D GiaE Wey Otner Natural Buttes Fleld To be determined
“Z Wime of Uparalor . B AFTWal Re,
Coastal Oil & Gas Corporation To be determined
. 3 ress (] one No, . 11, a ool Or o1y I
P. O. Box 749, Denver, CO 80201-0749 : (303) 573-4476 Natura] Buttes
7MWWFWFIWWWn) . N. CanyorFargh, S -
. Utntah County, Utsh
Fumire wells in Natural Buttes Unit . s :
12, CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
_ TYPE OF SUBMISSION ' TYPE OF ACTION
Notics ef Wntent [ ] Avanconment ‘ ] Ghange of Pians
[__] Recompietion || New Canstruetion
D Subsequent Report D Plugging Back : ::] Nan-Routine Fracturing
JoL Cusing Repeir [~ ] wter shuteon
(] Finat Abanconment Notico 10 ] anering cosing ] conversion 1o injection
oner Standard Operating Procedure | ] oipese water
*  Repot maty of muttipim complation on Wetl

. - . Gompletion o Renompletion Repert and Log form)
13, Deserioa Proposed of Compieisd Operationa (Clearly stats ail perinant dereia, and give pertinent daies, nekding eelmated daie of starng any fropoand work, If well ts diectionally
drifed, give subsurtace locations and mestyred and t vertical

dapths for all markets and 26nes pertinant 16 this werk,)®

The opetator requests permission to use the attached Standard Operating Procedure to describe the drilling program and surface use
plan for future wells in the Natural Buttes Unit. The information contained herein will be supplemented by
site-specific information necessary to complete the APD application on & well-by-well basis.

The described procedures include materials in addition to that previously sent on 5/20/97.

RECEI\/L‘:h
MAY 8 0 1997

: / : T Senjor Environmental Analist Dat 05/29/97
] Y ~ \ e an

ol P Sptnsnry S JUN 03 1997

APPROVED BY i % Dt

Condiions of gpproval, X mny:

Thie 18 USLC, Section 1009, makae K a erime for any person Knowingly and willlly to ke 1o any gepadment or egency of tha UnRed States any false, Ticlicious o fraudUIBn! ELSlements o

fepreaenintions as 1o any mstter within s jurisdiction,

“See Instruction on Reverse Side

OPERATOR,
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT
Uintah County, Utah
STANDARD OPERATING FPRACTICES

DRILLING PROGRAM

All lease and/or unit operations will be conducted in such a manger that full compliance is made with
applicable laws, regulations (43 CFR 3100), Oushore Ol and Gas Orders No. 1 and No. 2, and the
approved Plan of Operations. The Operator is fully responsible for the actions of its subcontractors. A
copy of these conditions will be furnished to the field Tepresentative to ensure compliance.

tific ire
Location Construction: 48 hours prior to construction of location and access -roads
including, if applicable, the Ute Tribe Energy and Mineral
Department.
Location Completion: Prior to moving the drilling rig.
Spud Notice: . At least 24 hours prior to spudding the well.
Casing String & Cementing: 24 hours prior to running casing and cementing all casing strings,

. BOP & Related Equipment Tests: 24 hours prior to initiating pressure tests.

- First Production Notice: Within 5 days after new well begins or production resumes after
S ' well has been off production for moré than 90 days.

Details of the on-site inspection, incfuding date, time, weather conditions, and individuals present, will be
submitted with the site specific APD.

1. timated | i .

Formations and depths will be submitted with the site specific APD.

Formations and depths will be submitted with the site specific APD,

All usable (<10,000 ppm TDS) water and prospectively valuable minerals (as described by BLM
at onsite) encountered during drilling will be recorded by depth and adequately protected, All oil

- and gas shows will be tested to determine commercial potential. This information shall be reported
to the Vernal Office.

Report all water shows and water bearing geologic units to the geologic/engineering staff of the
Vernal Office prior to running the next string of casing or before plugging orders are requested.

Usage of the State of Utah form Report of Water Encountered is acceptable, but not required.
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FROM :CORSTAL OIL & GRS

NBU Field SOPs Drilling Program Page

v

All water shows must be reported within 1 (one) business day after being encountered.

Detected water flows shall be sampled, analyzed, and reported to the geologic/engineering staff
of the Vernal Office. The office may request additional water samples for further analysis.

The following information is requested for water shows and samples where applicable:

Location Date Sampled
‘Sampled Interval Temperature
Hardness PH
Flow Rate

Water Classification (according to State of Utah) .
Dissolved Iron (Fe) (ug/l) Dissolved Calcium (Ca) (mg/I)
Dissolved Magnesium (Mg) (mg/l) Dissolved Sodium (Na) (mg/1)
Dissolved Bicarbonate (NaHCO,) (mg/1) Dissolved Carhonate (COy) (mg/1)
Dissolved Sulfate ((SO,) (mg/l) Dissolved Chloride (CI) (mg/1)

Dissolved Total Solids (TDS) (mg/l)

3. Pressure Control Equipment: (Schematic Attached)

Coastal Oil & Gas Corporation’s minimum specifications for pressure control equipment are as
follows:

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a2M system
when the well is drilled to the base of the Wasatch Formation, and for a3M system when
the anticipated target formation is the Mesaverde Formation, and individual components
shall be operable as designed. Chart recorders will be used for all pressure tests,

Test charts, with individual test results identified, shall be maintained on location while drilling and
shall be made available to a BLM representative upon request.

All required BOP tests and/or drills shall be recorded in the IADC treport,

If an air compressor is on location and is being utilized to provide air for the drilling medium while
drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2 regarding air or gas
drilling shall be adhered to. If a mist system is being utilized, the requirement for a deduster shall
be waived.

4, Eroposed Casing and Cementing Program:

a.

‘The proposed Casing Program will be as follows:

Surface 0-250" 11" or 12-1/4" 8-5/8" 24% K-55 ST&C

Production 0-TD 7-7/8" 4-1/2"  11.6# N-80 LT&C
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The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones, -
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any

Q
(=] - ' . -
5:"*‘ 'a vi isolating medium other than cement shall receive approval prior to use. The casing setting
geE depth shall be calculated to position the casing seat opposite a competent formation which
- 5 § will contain the maximum pressure to which it will be exposed during normal drilling
Ha v operations. Determination of casing setting depth shall be based on all relevant factors,
& ga including: presence/absence of hydrocarbons, fracture gradients, usable water zones,
o 8 § formation pressures, lost circulation zonmes, other minerals, or other wnusual
° fm 0 characteristics, - :
& 2=
5 f_% g All casing, except conductor casing, shall be new or reconditioned and tested. Used
o g g casing shall meet or exceed API standards for new casing.
Qg w U
®” o
2.5 'E The surface casing shall be cemented back to surface either during the primary cement job
L or by remedial cem;nt,inj.- H-drive-pipe-is-used,it-will-be-pulled-prior-fo-cementing
£ g A - surfacéehsing- [KLP/ A
" L 172 '
- P~ . :
= 3 B As a minimum, usable water zones shall be isolated and/or protected by having a cement
; v o top for the production casing at least 200 feet above the base of the usable water. If
g2 gilsonite is encountered while drilling, it shall be isolated and/or protected via the
_g 2 cementing program., . ;
@D A .
-\g o Surface casing shall have centralizers on the bottom three joints, with a minirmum of one
& & centralizer per joint.
E?j? e ~ LT
g & Top plugs shall be used to reduce contamination of cement by displacement fluid. A
EE g bottom plug or other acceptable technique, such as a suitable preflush fluid, irmer string
§8s cement method, etc., shall be utilized to help isolate the cement from contamination by the
= f oy mud being displaced ahead of the cement slurry. ‘
35 :
@ § '§ All casing strings below the conductor shall be pressure tested to 0.22 psi per foot of
o o § casing string length or to 1500 psi, whichever is greater, but not o exceed 70% of the
Eﬁ s minimum internal yield. If pressure declines more than 10% in 30 minutes, corrective
& 82 action shall be taken.
§EZ ‘
S = E Casing design subject to revision based on geologic conditions encountered.
wy
: -'2 l‘-‘ ’
b. - The Cement Program will be as follows:
Surface Eill Type & Amount
0-250" 250" A minimurm of 85 sx Class “G"+ 2% CaCl,,

15.6 ppg, 1.19 cf/sx (Cement will be
circulated to surface, about 25% excess)
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Production [vpe & Amount
500" above productive interval-surface . Lead: Extended, Lite, or Hi-Fill cement
’ +additives, 11 or 12 ppg, 2.69 cf/sx
TD-500" above productive interval Tail: Extended Class “G” or 50:50 Pox +

additives, 14 ppg ; or RFC, 14.0-14.5
ppg, 1.57 cf/sx

For production casing, actual cement volumes wil be determined froni the caliper log plus
10 - 15% excess.

For surface casing, waiting on cement time will be adequate to achieve 500 i compressive
strength at the casing shoe prior to drilling out,

Anticipated cement tops will be reported as to depth, not the expected number of sacks of
cement to be used. The Vernal District BLM Office should be notified, with sufficient
lead time, in order to have a BLM representative on location while running all casing
steings and cementing.

After cementing the surface pipe and/or any intermediate strings, but before commencing
any test, the casing string shall stand cemented unti] the cement has reached a compressive
strength of at least 500 psi at the shoe. WOC time shall be recorded. in the Driller's Log.

c. The following reports shall be filed with the District Manager within 30 days after the
work is completed: i

Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells," must include the
following information; :

Setting of each string of casing showing the size, grade, weight of casing set,
setting depth, amounts and type of cement used, whether cement circulated or the

top of the cement behind the casing, depth of the cementing tools used, casing test -
method and results, and the date of the work done, Spud date will be shown on

the first reports submitted.
d. Auxiliary well control equipment to be used as follows:
1. Kelly cock.

2. A bit float is not deemed necessary.

3. A sub with 2 full opening (TIW) valve having threads compatible with drill string
tubulars. '



1998, 05-20 Q74 #328 P.@7/25

FROM :(CORSTAL OIL & GRS 303 573 4417

NBU Field SOPs Drilling Program Page 5

5. Drilling Fluids Program:

a, Wasatch wells:
Interval Tyvpe Mud Weight
0-TD Air/Air Mist/Aecated Water/Water 8.4 ppg or less
. (as hole conditions warrant),
Displace hole to 10 ppg brine mud prior to logging.
Mesaverde wells:
Interval Type Mud Weight
0-TD Ait/Air Mist/Aerated Water/Water 8.4 ppg or less
(as hole conditions warrant).
Depending on hole conditions, the hole will be
displaced to either 10 ppg brine or drilling mud
prior to logging. If hole conditions warrant,
2 mud system will be used.
b. No chromate additives will be used in the mud system on Federal and/or Indian lands

without prior BLM approval to ensure adequate protection of fresh water aquifers. * -

<. No chemicals subject to reporting under SARA Title III in an amotint equal to or greater
than 10,000 pounds will be used, produced, stored, fransported, or disposed of annually
_In association with the drilling, testing, or completing of this well. Furthermore, no
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with

the drilling, testing, or completing of this well.

6. Evaluation Program:

a. Logging Program:

DLL/CALIPER: TD to base of surface casing.
FDC/CNL/GR: TD - 2,500

Drill Stem Tests: As deemed necessary.
Cores: As deemed necessary.

When cement has not been circulated to surface, the cement top will be determined by
either a temperature survey or cement bond log. Should a temperature survey fail to
locate the cement top, a cement bond log will be run. A field copy will be submitted to

the Vernal BLM office.
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FROM :CORSTAL OIL & GRS

. The Evaluation Program may change at the discretion of the well site geologist with
approval by the Authorized Officer.

When wtilized, mud or Lithology logs will be submitted to the Vemal BLM Office.
Drill stem tests, if they are run, will adhere to the following requirements: |

Initial opening of the drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
Authorized Officer. However, DST's may be allowed to continue at night if the
test was injtiated during daylight hours and the rate of flow is stabilized and if
adequate lighting is available (i.e., lighting which is adequate for visibility and
vapor-proof for safe operations). Packers can be teleased, but tripping shall not -
begin before daylight, unless prior approval is obtained from the Authorized
Officer. Closed chamber DST's may be performed day or night.

Some means of reverse circulation shall be provided in case of flow to the surface
showing evidence of hydrocatbons.

'Sepa}ation equipment required for the anticipated recovery shall be properly
installed before a test starts,

I a drill stem test is performed, all engines within 100 feet of the wellbore that are
required to be operational during the test shall have spark arresters or water-
cooled exhausts.

Daily drilling reports shall be submitted to the Vernal District BLM office after
drilling operations are completed for each well, and and daily completion records
shall be submitted with the completion report for each well.

b. Whether the well is completed as a dry hole or a producer, the "Well Completion and
Recompletion Report and Log” (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164.. One copy of all logs, core descriptions, core analyses,
well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted

“ when requested by the Authorized Officer.

7. Abnormal Conditiops:

No abriormal temperatures or pressures are anticipated. No hydrogen sulfide has been encountered
or is known to exist from previous drilling in the area at this depth. Maximum snticipated
bottomhole pressure will approximately equal total depth in feet multiplied by a 0.4 psi/foot
gradient, and maximum anticipated surface pressure will be approximately equal to botromhole
pressure minus the pressure of a partially evacuated hole calculated at 0.22 psi/foot. These
pressures will be expressed in psi in each site specific APD.



; ~-20 Q7: 47 #328 P.@3/25
FROM :CORSTAL OIL & GRS 303 573 4417 1998, 05

NBU F leld SOP 8 Dnmﬂg Program - | Page 7

8. icipat arti at nd ificati f ions:

a. Drilling Activity

Anticipated Commencement Date: Upon approval of the site specific APD,

Drilling Days: Approximately 10 days.
Completion Days: Approximately 7 days.
b. Notification of Operations

The Vernal District BLM office will be notified at least 24 hours prior to the
commencement of spudding the well (to be followed with a Sundry Notice, Form 3160-5),
of initiating pressure tests of the blowout preventer and related equipment, and running
casing and cementing of all casing strings. Notification will be made during regular work
hours (7:45 a.m.-4:30 p.m., Monday - Friday except holidays).

No location will be constructed or moved, no well will be plugged, and no drilling or

workover equipment will be removed from 2 well to be placed in suspended status without

prior approval from the Authorized Officer. If operations are to be suspended, prior

approval of the Authorized Officer will be obtained and notification given before
. resumption of operations.

A completion rig will be used for completion operations. All conditions of this approved
plan will be applicable during all operations conducted with the completion rig.

Immediate Report: Spills, blowouts, fires, ‘leaks, accidents, or any ofher ugusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

Operator shall report production data to the MMS pursuant to 30 CFR 216.5 using form
MMS/3160. In accordance with Onshore Oil and Gas Order No. 1, a well will be reported
on form 3160-6, “Monthly Report of Operations,” starting with the month in which .
operations commence and continue each month until the well is physically plugged and
abandoned. This report will be filed with the Vernal BLM District Office.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be generated,
or the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever occurs first; and for gas wells, as the date on which associated liquid
hydrocarbons are first sold or shipped from 2 temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated, or the date on which gas is
measured through permanent metering facilities, whichever occurs first.

Should the well be successfully completed for production, the Authorized Officer will be
notified when the well is placed in a producing status. Such notification will be sent by
writtent communication not later than 5 days following the date when the well is placed on
production, :
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Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarily disposed of into unlined pits for a period of up to 90 days.
During this period, an application for approval of the permanent disposal method must be
submitted to the District Engineer.

Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during the initia]
well evaluation tests, not to exceed 30 days or the production of 50 MMCF of gas,
whichever occurs first. An application must be filed with the District Engineer and
approval received for any venting/flaring of gas beyond the initial 30 days or authorized
test period. : :

A schematic facilities diagram, as required by 43 CFR 3162.7-5 (4.9.d.), shall be
Submitted to the District Office within 60 days of installation or first production, whichever
occurs first. All site security regulations, as specified in Onshore Oil & Gas Order No.
3, shall be adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CER 3162.7-5 ®.4). ‘

Well abandonment operations shall not be commenced without the prior approval of the
Authorized Officer. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the Authorized Officer. A "Subsequent
Report of Abandormeryt," Form 3160-5, will be filed with the Authorized Officer within
30 days following completion of the well for abandonment. This report will indicate
Placement of the plugs and current status of the surface restoration. Final abandonment
will not be approved until the surface reclamation work required by the approved APD or
approved abandonment notice has been completed to the satisfaction of the Authorized
Officer or his representative, or the appropriate sur_t;ace managing agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to sec that their exploration, development, production, and construction
operations are conducted in a manner which conforms with applicable Federal laws and
regulations and with the State and local laws, to the extent to which they are applicable,
to operations on Federal or Indian lands. '

9. Varjances

The Operator requests approval to perform drilling operations without an sutomatic ignifor because
drilling will be performed with an- air/mist medium.

The Operator requests that the requirement for a deduster be waived if a mist system is utilized,
The Operator requests a variance from a straight-run blooie line.

10. the io |
- All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have prior
written approval from the Authorized Officer.
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The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries, Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The Authorized Officer
will be provided with a date ad time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District office.
All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4 for liquid
hydrocarbons and Onshore Oil & Gas Order No. 5 for natural £as measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

Deviations from the proposed drilling and/or workover program shall be approved by the
‘Authorized Officer. Safe drilling and operating practices must be observed, All walls, whether
drilling, producing, suspended, or abandoned, will be identified in accordance with 43 CFR 3162,

“Sundry Notice and Report on Wells™ (form 3160-5) will be filed for approval for zll changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102 (b)(3) of the Federal Ol and Gas Royalty Management Act of 1982, as implemented
by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-1(c), requires that
“not fater than the Sth business day after any well begins production on which royalty is due
anywhere on 3 lease site or allocated 10 a lease site, resumes production in the case of a well which
has been off production for more than 90 days, the operator shall notify the Authorized Officer by
letter or sundry notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the
date on which such production has begun or resumed.”

APD approval is valid for a period of one year from mersigmfure dafe. An extension period may
be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, one of the following individuals will
be contacted: :

!

Yoo

Wayne Bakert ~ (801) 7894170 %

Petroleum Engineer
Ed Forsman (801) 789-7077
Petroleum Engineer
Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLM FAX Machine  (801) 781-4410
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT
Uintah County, Utah
STANDARD OPERATING PROCEDURES

MULTI-POINT SURFACE USE & OPERATIONS PLAN
1.  Existing Roads: '

The location of a particular well location will be shown on maps and described in the site specific
APD. ,

FROM :1CORSTAL OIL & GRS

Improvements to existing access roads will be noted in the site specific APD.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Flanned Access Roads:
Descriptions of the access road will be included in site specific APD.

New access roads on BLM surface will be crowned (2 to 3%), ditched, and constructed with a
running surface of 18 feet and a maximum disturbed width of 30 feet, Graveling or capping the
roadbed will be performed as necessary to provide a well constructed, safe road. Prior to
comstruction or upgrading, the proposed road shall be cleared of any snow and allowed to dry
completely. On Ute Tribal, private, and/or state surface, access roads will be constructed
according to the surface owner's specifications. These specifications or ROWs will be attached
to the APD. Where deep cuts are required for road construction, or where intersections or sharp
curves occur, or when approval is issued by the Authorized Officer, the road may be wider than
18 feet to accommodate larger equipment. Appropriate water control will be installed to control
erosion. :

Unless specified in the site specifc APD, the following specifications will apply:
. No pipelines will be crossed with the new construction.

. The maximuin grade will be less than 8%.

. There will be no turnouts.

. There will be no major cut and fills, culverts, or bridges. If it becomes necessary to install -
a culvert at some time after approval of the APD, the BLM will be notified of the
installation via sundry, . :

. The access road will be centerline flagged during time of staking,
. There will be no gates, cattle guards, fence cuts, or modifications to existing facilities.

Surfacing material may be necessary, depending upon weather conditions.
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Surface disturbance and vehicular traffic will be limited to the appraved location and approved
access route. Any additional area needed will be approved in advance,

Access roads and surface disturbing activities will conform to standards outlined in the BLM and
Forest Service publication: fac erati k} r Qil a ation a

Development, 1989.

The road surface and shoulders will be kept in a safe and usable condition and will be maintained
in accordance with the original construction standards. All drainage ditches and culverts will be
kepr clear and free-flowing and will be maintained according to original construction standards.
The access road right-of-way will be kept free of trash during operations. Afl traffic will be
confined to the approved right-of-way. Road drainage crossings shall be of the typical dry creek
drainage crossing type. Crossings shall be designed so they will not cause siltation or accumulation
of debris in the drainage crossing nor shall the drainages be blocked by the roadbed. Erosion of
drainage ditches by runoff water shall be prevented by diverting water off at frequent intervals by
means of cutouts. Should mud holes develop, they shall be filled in and detours around them
avoided. When snow is removed from the road during the winter months, the snow should be
pushed outside of the burrow ditches and the turnouts kept clear so that snowmelt will be channeled
away from the road.

3. tio isti ells Withi Mi ding:

A map will be provided with the site specific APD showing the location of existing wells within
a one mile radius. '

4. cati Xisti 2 . o
The following guidelines will apply if the well is productive.

. A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks). These dikes will be constructed of
compacted subsoil, be impervious, hold 100% of the capacity of the largest tank, and be
independent of the back cut. The specific APD will address additional c¢apacity if such is
needed due to environmental concerns. (The use of topsoil for the construction of dikes
will ot be allowed.)

. All permanent (on site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All faciliﬁes will be painted within six months of installation. Facilities reqﬁired to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required
color is Desert Brown, Munsell standard color nurmber 10 YR 6/3.

. A description of the proposed pipeline and a map will be included with the site specific
APD. :
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5. Location and Type of Water Supply:

Unless otherwise specified in the site specific APD, water for drilling purposes will be obtained
from Dalbo Inc.’s underground well located in Ouray, Utah, Section 32-T4S-R3E, Water User
Claim #43-8496, Application #53617. _

Water will be hauled to location over the roads marked on maps included with the site specific
APD. ) '

6. I} a i eri
Surface and subsoil materials in the immediate area will be utilized.
Any gravel will be obtained from a commercial soﬁrce.
The use of materials under BLM jurisdiction will conform with 43 CFR 3610.2-3,

No construction materials will be removed from Federal/Indian lands without prior approval from
the appropriate surface management agency.

7. th ing W ateyials:
Drill cutings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit, Upon
termination of drilling and completion operations, the liquid contents of the reserve pit will be used
at the nexe drill site or will be removed and disposed of at an approved waste disposal facility
within 120 days after drilling is terminated. - Immediately upon well completion, any hydrocarbons
in the pit shall be removed in accordance with 43 CFR 3162.7-1.

Unless specified in the site specific APD, the reserve pit will be constructed on the location and
will not be located within natural drainages, where a flood hazard exists or surface runoff will
destroy or damage the pit walls. The reserve pit will be constructed so that it will not leak, break, .
or allow discharge of liquids. N

If it is deterrnined at the onsite inspection that a pit liner is necessary, the reserve pit will be lined
with a synthetic reinforced liner a minimum of 10 mil thick, with sufficient bedding used to cover
any rocks. The liner will overlap the pit walls and be covered with dirt and/or rocks to hold it in
place. Trash or scrap that could puncture the liner will not be disposed of in the pit.

Reserve pit leaks are considered an undesirable event and will be orally reported to the Authorized
- Officer. :

After first production, produced wastewater will be confined to the approved pit or storage tank
for a period not to exceed 90 days. During the 90 day period, in accordance with Onshore Order
# 7, an application for approval of a permanent disposal method and location will be submitted for
the Authorized Officer's approval.
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On BIA administered lands, production fluids will be contained in leak-proof tanks. All production
fluids will be disposed of at approved disposal sites, Produced water, oil, and other bypraducts
will not be applied to roads or well pads for control of dust or weeds. The indiscriminate dumping
of producted fluids on roads, well sites, or other areas will not be allowed.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site, :

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a poﬁable, self-contained, fully
enclosed trash cage during operations. Trash will not be burped on location,

All debris and other waste material not contained in the trash cage will be cleaned up and removed
from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until such time
as the pits are backfilled.

No chemicals subject to reporting under SARA Title IT (hazardous materials) in an amount greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling, testing, or completing of wells within the NBU. Furthermore,
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning quantities, will
not be used, produced, stored, transported, or disposed of in association with the drilling, testing,
or completing of wells within the NBU. Specifc APDs shall address any modifications from this
policy. P -

8. Ancillary Facilities:

Coastal proposes to use the NBU #25 location as & camp to be used by drilling personnel.
This camp was approved by Sundry Notice by the Vernal District BLM office og 3/1 8/97.

9. Well Site out:
A Location Layout Diagram describing drill pad cross-sections, cuts and fills, and locations of the
mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s) will be included with the site specific APD.

The diagram will describe rig orientation, parking areas, and access roads, as well as the location
of the following: .

. The reserve pit.

«  The stockpiled topsoil (first six inches), which shall not be used for facility berms. All
brush removed from the well pad during construction will be stockpiled with. the topsoil.

*  The flare pit, which will be Jocated downwind from the prevailing wind direction.

«  Access road.”
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All pits will be fenced according to the following minimum standards:

. 39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence,

. The net wire shall be no more than two inches above the ground. The barbed wire shall
be three inches over the net wire. Total height of the fence shall be at least 42 inches.

. Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times, '

» Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any 2 fence posts shall be no greater than 16 feet.

. All wire shall be stretched using a stretching device before it is attached to corner posts.

. The reserve pit fencing will be on two sides during drilling operations, and on the third
fourth sides when the rig moves off location. Pits will be fenced and maintained until
cleanup.

10. at the ace:
Producing Location:
. Immediately upon well completion, the location and surrounding area will be cleared of

all unused tubing, materials, trash,.and debris not required for production.

. If a synthetic, nylon reinforced, liner is used, the excess liner will be cut off and removed
and the remaining liner will be torn and perforated while backfilling the reserve pit.
Alternatively, the pit will be pumped dry, the liner folded into the pit, and the pit
backfilled . B :

*  Before any dint work associated with location restoration takes place; the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of aperations.

. The reserve pit and that portion of the location not needed for production’
facilities/operations will be recontoured to the approximate patural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion, weather
permitting. This will be completed by backfilling and crowning the pit to prevent water
from standing. -

Dry Hole/Abandoned Location:

. On Jands administered by the BLM, abandoned well sites, roads, and other disturbed areas
will be restored as near as practical to their original condition. Where applicable, these
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conditions may include the re-establishment of irTigation systems, the re-establishment of
appropriate soil conditions, and the re-establishment of vegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical afier final abandonment.
Reseeding operations will be performed after completion of other reclamation operations,

The Authorized Officer of the appropriate surface management agency shall be contacted for the
required seed mixture. Seed will be drilled on the contour to an appropriate depth.

11. - Surface Ownership:
The ownership of the access roads will be specified on the site specific APD.

The ownership of well pad will be specified on the site specific APD,

12, QOther Information:

All lease and/or unit operatiens will be conducted in such 2 manner that full compliance is made
with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations; and any applicable Notice to Lessees. The Operator is fully responsible for the actions
of his subcontractors. A copy of these conditions will be furnished to the field Ieprasentative to
ensure compliance. '

The Operator will control noxious weeds along right-of-ways for roads, pipelines, well sites, or
other applicable facilities. A list of noxious weeds may-be obtained from the BLM or the
appropriate County Extension Office. On BLM administered land, it is required that a Pesticide
Use Proposal be submitted and approved prior to the application of herbicides or other pesticides
or possibly hazardous chemicals.

Dnllmg tigs and/or equipment used during drilling operations on this location will not be stacked
or stored on Federa] Lands after the conclusion of drilling operations or at any other time without
BLM authorization. If BLM authorization is obtained, such storage is only a temporary measure. -

Unless previously conducted, a Class I archeological survey will be conducted on all Federal
and/or Tribal lands. All personne! will refrain from collecting artifacts and fromm disturbing any
significant cultural resources in the area. The Operator is responsible for informing all persons in
the area who are associated with this project that they may be subject to. prosecution for knowingly
disturbing historic or archaeological sites or for collecting artifacts. All vehicular traffic, personnel
movement, construction, and restoration activities shall be confined to the areas examined, as
referenced in the archaeological report, and to the existing roadways and/or evaluated access
routes. If historic or archaeological materials are uncovered during construction, the Operator
Is to immediately stop work that might further disturb such materials and contact the Authorized
Officer and the Ute Tribe Energy and Mineral Department. Within five working days, the
Authorizeq Officer will inform the Operator as to:

. Whether the materials appear eligible for the National Historic Register of Historic Places;
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. the mitigation measures the Operator will likely have 1o undertake before the site can be

used (assuming In situ preservation is not necessary); and

¢ atime frame for the Authorized Officer to complete an expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the findings of the
Authorized Officer are correct and that mitigation is appropriate.

If the Operator wishes, at any time, to relocate activities to avoid the expense of mitigation and/or
the delays associated with this process, the Authorized Officer will assume responsibility for
whatever recordation and stabilization of the exposed materials may be required, Otherwise the
Operator will be responsible for mitigation costs. The Authorized Officer will provide technical
and procedural guidelines for the conduct of mitigation. Upon verification from the Authorized
Officer that required mitigation has been completed, the Operator will then be allowed to resume
construction.

On surface administered by the BIA, all Sutface Use Conditions of Approval associated with the
BIA Concurrence letter and Environmental Analysis Mitigation Stipulations will be adhered to,
including:

. Any/all contractors used by Coastal Qil & Gas Corporation will have acquired a Tribal
Business License and have access permits prior to construction.

. If the surface rights are owned by the Ute Indian Tribe and mineral rights are owned by
another entity, an approved right-of-way will be obtained from the BIA before the
Operator begins any construction activities, The BIA tight-of-way application will be
delivered under separate cover. If the surface is owned by another entity and the mineral
Tights are owned by the Ute Indian Tribe, a right-of-way will be obtained from the other
entity. : ’

Upon completion of the APD and right-of-way construction, the Ute Tribe Energy and
Mineral Department will be notified so that a Tribal Technician can verify an Affidavit of
Completion.

. Operator’s employees, including subcontractors, will not gather firewood along roads
constructed by the Operator. If wood cutting is required, a permit will be obtained from
the Forestry Department of the BIA pursuant to 25 CFR 169.13 “Assessed Damages
Incident to Right-of-Way Authorization.” The Operator, subcontractors, vendors and their
employees or agents may not disturb saleable timber (including firewaod) without a duly
granted wood permit from the BIA Forester.

- All roads constucted by the Operator on the Uinta and Ouray Indian Reservation will have
appropriate signs. Signs will be neat and of sound construction. They-will state: (a) that
the land is owned by the Ute Indian Tribe, (b) the name of the Operator, (c) that firearms
arc prohibited to all non-Ute Tribal members, (d) that permits must be obtained from the
BIA before cutting firewood or other timber products, and (¢) only authorized personnel

permitted.

. All 'w;réll site locations on the Uinta and Ouray Indian Reservation will have an appropriate
sign indicating the name of the Operator, the lease serial number, the well name and
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number, the survey description of the well (either footages or the quarter/quarter section,
the section, township, and range).

13. jea! ator's Repregentative and ific :
Bonnie Carson Tom Young
Senior Environmental Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 ' 9 Greenway Plaza, Suite 2770
- Denver, CO 802010749 Houston, TX 77046
(303) 573-4476 ' (713) 877-7044

Certification: Al lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicsble laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Natice to Lessees, '

The Operatot will be fully respousible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill” will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

Site specific certification will be submiged with the site specific APD.

% Qﬁrﬂtk ;- flulgg

bonnie Carson . Date _
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- Gas plant cooling tower cleaning wastes
- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck nnsare
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
« Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used’equipme_m lubrication oils

- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits
- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Samta.ry wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids
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SUNDRY NOTICES AND REPORTS ON WELLS
Do not.use this farm for proposals to drilf or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT™ - for such proposals

1998,05-20 @7:54 H#328 P.22/25

y H T NI G . ~
/ r") J Budget Bureay No. 1004.0135

Explras: Mareh a1, 1993
X Tnazq Gesignavon and Serial No, R
Various
& (llndign, Alottae or Trie Name

Ute Tribe

7. H\Umtar CA Agraement Designatian

SUBMIT IN TRIPLICATE RECENED Natural Buttes Unit
1, Type of Wek PR *7| B, Well Name and No.
D Qit weit D Gas Well Otner Naturg! Butles Field AUG 1 1 1997 To be determined
Z. Neme of Gperaior. 3. APTWei Nz,
Coastal Oil & Gas Corporation To be determined
3. Addrets and Telephang Na. 18, Fleld 8nd Fadl, Of Exploralery Ares
P. O. Box 749, Denver, CO 802010749 (303) 573-4476 Natural Buttes
4. Laeatlon of Wall (Foolege, Sec. 1., K-, M., Or Survey Deaciplian) - 1. Cevaty of Fansn, St
Uintah County, Utah
Future wells in Natural Buttes Unit :
12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION .
Nou&a af intant D Abandonmant D Change of fiane
Reecsmpletian New Congtruciion
D Subgequent Repont [:] Plugging Back E Non-Routine Fracturing
) ) D Caging Repalr E Water Shyr-Off
D Final Abandonmant Nollee D Altedag Casing E Convarsian to Injeetion
Other D Dispuse Wator '
Amendmant (rm'ﬁ: Report Msutts of mulpla csmplatian an Walt

or R Repart 44d Log tom,)

13, Descrive Proposed or Compiaied Operations {Claarly stata sl partinenl details, and givé partinent dales, including estimatad dale of staning sny praposaed work. if wall ia diractionally

dnlied, give subsurface focalons gnd measured and In verticat dentha for all markats and zanes peninent o thiz work.)”

The Operator requests permission to amend the Standard Operating Procedure currently in use for newly drifled wells

in the Natural Buttes Unit with the additions/chauges described in the attachment.

erany

Signed

Data 08/07/97

e Senior Environmental Analyst
(Sl

e

(This sgace fcr F“ml’ State (ice ue) Y ‘A l? A i“ lant FIEId Manager AUG 1
APRROVED BY ‘W Twe_&F ___Mineral Resources o, 9 1997
Condltions of approvil, if and:

Tie 18 U.9.C. Seclion 1001, makes it 3 crime fer any person lnowingty and willfully ta make ta any departmant or agency of (he Uniled Sizles any falte, ﬁcuc(ous or fraudulent siaiemants &

repredentalions as (o any matter within ils jurisdiction,

-*See Instruction on Reverse Side

OPERATOR
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The following revisions/additions refer to the Surface Use portion of the Natural Buttes SOP. The
revisions/additions are printed in bold.

4, Location of Existing and Proposed Facilities:

The following guidelines will apply if the well is productive.

.

All facilities will be painted within six months of installation. Facilities required to
comply with the Occupational Safety and Health Act (OSHA) will be excluded. The
required color is Carlshad Canyon, Munsell standard color number 2.5Y 6/2.

A description of the proposed pipeline and a map will be included with the site specific
AFD. Pipelines will be constructed of 4" OD steel. Pipeline segments will be
welded together on disturbed areas in or near the location (whenever possible),
and dragged into place. ‘
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#3288 P.2a/25
ey,

Y Budgel Bureau NG. 10040125

avis4

BUREAU OF LAND MANAGEMENT | Expltas; March 31, 1993
(¥ To338 Devignaten and Sany No—=——

Various

Do not use this form for proposals to drill or to deepen or reentry to a different raservoir. 5.
Use "APPLICATION FOR PERMIT" - for such prapasals

I Indign, Alcii=q or Trive Name

Ute Tribe

- WUt ac CA, Agresment Desighation

SUBMIT IN TRIPLICATE Natural Buttes Unit
1. Type of Weil 8, WellNama and Na,
D O WeN D Gas Wel Other Natura| Bultes Field To be determined
. (5 APTWATNG. —

2. Name of Qperalor

Coastal Oil & Gas Corporation

3. Address Bnd Teiephone No.

To be Jetermined
160 Field and Pagl, OrExplamory Afda

P. 0. Box 749, Denver, CO 80201-0749 (303) 5734476 Natural Buttes
4. Lacalian of Well Footage, See., T., R., M, GF Survay Dezcnplian) R E. C Ei\/e= f'j 1Y, County or Parish, Stain
Uintah County, Utah
Future wells in Natural Buttes Unit SEP 02 1997 .
12, CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE Of SUBMISSION TYPE OF ACTION
Notice of Intent D Absndonmant E: Change of Plans

D Recomplclkmr

Plugging Back
Casing Repai

D Altaring Caaing
Othear

D Subzaquent Report

D Final Abandanmant Nalice

Amendment
-

»
-
| ]
-

New Construction
Nen-Roviine Fracturing
Walter Shut-o
Conversion ta injection

Dispasa Water
Ki REpart rasuks of malipie completion. g Wor

P o R pl

Repont and Lng o)

13." Descrine Propased or Compieled Oparations (Ciaarly siate 8T perinant TeaTo ang give parinant dates,

drilled, give sunsurface laeatiens and mossured and fru vartical depiia for 3l markata.and zones perinentio this work.)*

including estimeted dale of staning any propeded wark. W well iy diractionay

The Operator requests permission to amend the Standerd Operating Procedure currently in use for newly drilled wells
in the Natural Buttes Unit with the additions/changes described in the attachnent. _ ; .
enior Environmental Analyst Daté 08/29/97
‘\ wn's Pt | ! 4 g
. Assistant 'rre d Mansger | oee SEP 29 1997
Tille 18 U.8.C. Sezion 1001, makes { & crime for any persan knawingly and willfully ta make 1o any department or y of the Unilod States any false, fcticigus of fray stal ta or

repraseniations Bs 1o any matter within s jurlsdiction,

“See Instruction on Reverse Side

OPERATAR
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‘ A N OMB NO. 1004-0136

auy 1992) UNITED STATES (Othet instructions o' Expires: February 28, 1995
DEP ARTMENT OF THE |NTER|QR 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT U-0576

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN Ute Tribe

7. UNIT AGREEMENT NAME

S ——
sunmrrmmrucx,. FORM APPROVED

1s. TYPEOF WORK
DRILL x] DEEPEN O Natural Buttes Unit
. TYPEOF WELL . .
OIL GAS SINGLE MULTIPLE 3. FARM OR LEASE NAME, WELL NO.
— MX W
—HELL. D D CIGE 233-21-9-21
2. NAME OF OPERATOR _
Coastal 0il & Gas Corporation 9. APIWELL NO.
3, ADDRESS AND TELEPHONE NO. ]
.~ P.0. Box 749, Denver, CO 80201-0749 (303) 573-4455] 0. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*l—~ Natural Buttes Field
At surface hz_f_-:(\:!\ Fe— e~ :
251' '::}iL }d 2047° FEL 0 11, SEC., T., R., M., OR BLK.
proposed prod. zone 1 AND SURVEY OR AREA
| EC (81997 Sec. 21 T9S-R21
1. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY ORPARISH | 13. STATE
Approximately 48.4 miles southeast of Vernal, Utah Uintah Utah
15. %scr%% I;I?M‘PROPOSE‘ ’ 16. NO. OF ACRES IN LEASE 17. T%o,i_g;; &ES ASSIGNED
PROPERTY OR LEASB IJNE.FT ) \ 651 ’ 1480 N/A
18, DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, PPNE
OR APPLIED FOR, ON THIS LEASE, FT. See Topo Map C 7500 Rotary

21, ELEVATIONS (Show whether DF,RT, GR, ¢te.) .
Ungraded GR - 4849.6" ' —

29, APPROX. DATE WORK WILL START*

2. PROPOSED CASING AND CEMENTING PROGRAM W \V/
___SZEOEHOLE MMM—M U/ | quantrry oF ceMENT —
See attached N Ju '
rilling Program JAAY ' {

DIV. OF OIL, GAS & MINING

Coastal 011 & Gas Corporation proposes to drill a well to the proposed TD as stated above, If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned
as per BLM and State of Utah requirements. :

~ See the attached Driﬂ‘ingA Program and Multi-point Surface Use & Operations Plan.

Coastal 0i1 & Gas Corporation 1is considered to be the operator of the subject well. It agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon the leased
lands. Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided for by: State of
Utah Bond #102103, BLM Nationwide Bond #4605382-9, and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill of
deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

" \WM " Sheila Bremer -
Ly mueENVironmental & Safety Analyst /53/4 /47

SIGNED ¥ DATE

e e o R R BT B A PPROVAL Yaofp-zz022. Ccnnmgz-:s OF ARTTOV ' o imuiind

PERMIT NO. —= ) APPROVAL DATE~—

Agikaﬁmmmvaldmnotmnm or certify that the applicant holds logal oret;'ﬁ(nbletitle to those rights htbmbjedlmuwhichwaﬂdunh\e\bnpp\iunﬂo conduct operations thereon.
CONDITIONS OF APFROVAL, IF ANY:

___ ACTING  Assistant Field Manager .
a Mineral Resources JUN 22 1998

‘ - . TITLE DATE

_ & Y J. . o ‘sgee Instructions On Reverse Side

0oL “Title 18 U:S.C. Section. 1001,-makes it a crime for any person knowingly and willfully to make to any department Of agency of the United States any false,
1l e ~fictitions br:fraudulent stater jents or-representationsastoany matterwithin its jurisdiction. -

APPROVED BY
i




CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Coastal Oil & Gas Corporation

Well Name & Number: CIGE 233-21-9-21

API Number: 43-047-33022

Lease Number: U-0576

Location: NWNE _Sec. 21 T.09S R.21E
CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the usable water
zone identified at + 341 ft. or by setting the surface casing at * 391 ft. If gilsonite is
encountered while drilling, it shall be isolated and/or protected via the cementing program.

A cement bond log (CBL) will be run from the production casing shoe to TOP OF CEMENT
if the surface casing is set at + 391 ft. or it will be run to Surface if the surface casing is set
at + 250 ft. and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.
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SURFACE CONDITIONS OF APPROVAL
Coastal Oil and Gas Company
Well CIGE # 233-21-9-21 Natural Buttes Unit (Ute Tribal)

The Ute Tribe Energy and Mineral Department is to be notified 48 hours prior to construction. The
Tribal Technician shall be notified during construction of reserve pits and also during backfilling of
pits. Mud tanks are to be positioned so that pit liners are used during drilling. The pit liners are to
be reinforced to prevent failure of the liners near the mud tanks. Pits will be fenced and fences will
be maintained as described in Coastal's Standard Operating Procedures for their APD's in the Natural
Buttes Unit.

Thirty foot wide Rights-Of-Way (ROWSs) corridor’shall be granted for the following:

Access roads which shall have constructed travel width limited to 18 feet, except as granted
for sharp curves or intersections or where deep cuts are required for road construction. The
new access will be about 600 feet in length. o '

About 380 feet of surface steel production flowline is planned for this project.

Surface pipelines will be constructed to lay on the soil surface, and the ROW for the pipeline
will not be bladed or cleared of vegetation. The line shall either be constructed on the road
and then lifted from the road to its intended location paralleling the road, or it shall be welded
in place at a welding station located at the wellsite or on roads near the flowline right of way
and then dragged into place with a suitable piece of equipment so it will not destroy the
natural vegetation.

Coastal will assure the Ute Tribe that any/all contractors and subcontractors have acquired a 1998
Tribal Business License and have access permits prior to construction.

Coastal employees, representatives, and subcontractors shall not carry firearms on their person or in
their vehicles while working on the Uintah and Ouray Indian Reservation.

Coastal employees and/or authorized personnel (subcontractors) in the field will have applicable APD's
and/or ROW permits/authorizations on their person(s) during all phases of construction.

All vehicular traffic, personnel movement, construction, and restoration activities shall be confined to
the areas examined, as referenced in report, and to the existing roadways and/or evaluated access
routes. '

A qualified Archaeologist is to monitor construction in sandy areas affected by this project.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from disturbing
any significant cultural resources in the area.

The Ute Tribe Energy & Mineral Department shall be consulted if cultural remains(including
paleontology fossils) from subsurface deposits are exposed or identified during construction or if the
need arises to relocate or otherwise alter the location of the construction area.
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Before the site is abandoned, the company will be required to restore the well site and ROWSs to near
their original state. The disturbed areas will be reseeded with desirable perennial vegetation.

Noxious weeds will be controlled on the well site and rights-of-way. If noxious weeds spread from -
the project area onto adjoining land, the company will also be responsible for their control.

Reserve pits will be lined with impervious synthetic liners. Liners will be constructed to lay under the
mud tanks, and they will be reinforced to prevent the liner from developing holes where fluids flow
from the mud tank into the reserve pit. Prior to backfilling the reserve pit all fluids will be pumped
from the pit into trucks and hauled to approved disposal sites. When the pits are backfilled, the
surplus oil and mud etc. will be buried a minimum depth of 3.0 feet below the surface of the soil.

The flare pit will be 'adjacent to the reserve pit,

A closed production system will be used. Production fluids will be contained in leak proof tanks. All
production fluids will be disposed of at approved disposal sites. The indiscriminate dumping of
production fluids on roads, wellsites or other areas will not be allowed.

Upon completion of the project approved under this Application for Permit to Drill and Right-of-way,
the Ute Tribe Energy & Minerals Resources Department will be notified by Coastal Oil and Gas
Company so that a Tribal Technician can verify Affidavit of Completion's.
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C ] NITED STATES GOVERNMENT

June 15, 1998 memo-ran dum

DATE:

REPLY TO Superintendent, Uintah & Ouray Agency R
ATTN OF W A ’\ . /}
summers  APD and Corridor ROW Concurrence for Coastal Qil & Gas Corporation o

Bureau of Land Management, Vernal District Office
Attn: Minerals and Mining Division

TO:

We recommend approval of the Application for Permit to Drill (APD) Right of Ways on the
wells listed below, with required stipulations:

RECENVED

CIGE 231-7-9-21, SENE, Section 7, T9S, R21E, SLBM ' i1 71058
CIGE 233-21-9-21, NWNE, Section 21, T9S, R21E, SLBM

Based on available information received on _11-28-97. the proposed location was cleared in the
following areas of environmental impact.

YES | X |NO Listed threatened or endangered species

YES | X | NO Critical wildlife habitat

YES NO Archaeological or cultural resources »

YES NO Air quality aspects (to be used only if Project is in or adjacent to a
Class I area :

Enclosed is a copy of the BIA’s Environmental Analysis (EA). Please refer to Item 6.0 for
Mitigation Stipulations.
£, ’ :
REMARKS: The Ute Tribe Energy & Minerals (E&M) Department also requires that all
companies adhere to the following criteria, during and after, all phases of construction activities.

1. The Ute Tribe Energy and Minerals Department is to be notified 48 hours prior to
construction, as a Tribal Technician is to monitor construction.

2. CIGE#231, is also to have a pond constructed and the culvert to be installed, with a berm '

Uintah Engineering & Land Surveying to re-survey and provide plats.

The constructed travel width of the access road will be 18 feet, except in cases of sharp curves

Surface pipelines will not be bladed or cleared without BIA or Tribal Approval

Rights-of-way for pipeline will not be used as roadways.

All Coastal personnel and /or their contractors will have approved APD’s and ROW on

locations.

7 Tribal Technician to be notified during construction of reserve pits, and also during
backfilling of pits. Reserve pits will be fenced. ‘

8. Coastal Oil & Gas Corporation will assure the Ute Tribe that any/all contractors and sub-
contractors have acquired a 1998 Tribal Business License and have an access permits prior to
construction.

o bW

OPTIONAL FORM NO. 10
(REV. 1-80)

GSA FPMR (41 CFR) 101-11.6
5010-114

*U.8.GPO:1990-0-262-081/20165
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9. All Coastal employees and/or authorized personnel (sub-contractors) in the field will have
applicable APD’s and/or ROW permits/ authorizations on their person(s) during all phases of
constructions.

10. All vehicular traffic, personnel movement, construction /restoration operations should be
confined to the areas examine and approved, and to the existing roadways and/or evaluated
access routes. ‘

11. All personnel should refrain from collecting artifacts, any paleontological fossils, and from
 disturbing any significant cultural resources in the area.

12. The personnel from the Ute Tribe Energy & Minerals Department should be consulted if any
cultural remains from subsurface deposits be exposed or identified during construction
should be consulted

13. All mitigative stipulations contained in the Bureau of Indian Affairs site specific

- Environmental Analysis (EA), will be strictly adhered.

14. Upon completion of the APD and corridor ROW’s, the Ute Tribe’s Energy & Minerals is to

be notified by Coastal, so that a Tribal Technician can verify the Affidavit of Completions.



. ¢

SITE SPECIFIC
ENVIRONMENTAL ANALYSIS

1.0 PROPOSED ACTION

Coastal Oil & Gas Corp. is proposing to drill an gas well CIGE #233
and construct 0.1 mile of access road, and approximately 380 feet
of surface pipeline.

A.
B.
C.
D.

2.0 ALTERNATIVE ACTIONS

ALTERNATIVE CONSIDERED: The proposed action is the
preferred alternative.

NO ACTION: Under the no action alternative the proposed
action would not be implemented. .

QOTHER: NA
3.0 PERMITTEE/LOCATION
Permittee- Coastal 0il & Gas Corp. a1 7o
Date- 11-20-97

Well number- CIGE #23023%
Right-of-way- Access road 0.1 mile, and pipeline r/w

approximately 380 feet.

E.

A.

B.

Site location NWNE, Section 21, T9S, R21E, SLBSM.
4.0 SITE SPECIFIC SURVEY
SITE DESCRIPTION
1. Elevation (feet) 4850 ,
2. Annual precipitation (inches)- 4 to 8
3. Topography - Rolling hills
4. Soil- The soil texture is (0 to 6") loamy sand
having a rapid water intake rate and permeability.
VEGETATION

1. Habitat type is semi desert scrub.
2. Percent Ground Cover- estimated to be 40%.

3. Vegetation consists of approximately 30% grasses,
60% scrubs, and 10% forbs. The main variety of grasses
Indian ricegrass, galletta, squirrel tail and cheat
grass. Forbs are annuals. Scrubs consist of big
sagebrush, prickly pear, spiny hopsage, rabbit brush,
fourwing salt bush, spiny horse brush, grease wood, and
snake weed. :

4. Observed Threatened & Endangered species: None.
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5. Potentlal For Threatened & Endangered species:
Slight

7. Observed Noxious Weeds: None
8. AFFECTED ENVIRONMENTAL

1. There are no surface damages as a result of the
initial survey.

4.1 WILDLIFE
A. POTENTIAL:SITE UTILIZATION

1. Big Game & Feral Horses-The area is used year around
by horses and antelope.

2. Small;Game-The area is used by cottontall rabbit,
morning.deove.

3. Raptar‘ifBird— Various species of raptors use this area
for habitst. Raptors which are observed using the area
are Goldgem eagles, Marsh hawk Redtail hawk, Prairie
falcon, & Kestrel.

5. Non-Game Wildlife- Animal species which have been
observed-using this area are coyote, fox, badger, and
various:species of reptiles, and song birds.

6. Threatened & Endangered Species: No T&E species are
reported.nsing the area of this project.

4.2 PRESENT SITE USE

A. USAGE

Rangeland 2.4
Izrrigable land

Wocziland

Non—-Irrigable land 2.4
Commercial timber
Flapdplain

Wetland

Ripmrian

Other:

QODOOOOWULO O WL

4.3 CULTURAL RESOURCES
A. CULTURAL SURVEY

The well site, and access road and pipeline rights-of-



ways, had a cultural resource survey performed by
Metcalf Archaeological Consultants, Inc.

5.0 ENVIRONMENTAL IMPACTS

A. SURFACE ALTERATIONS

acres
Access road 0.36
Well site : 1.83

Pipeline right-of-way 0.26
Total area disturbed 2.45

B W=
. [ ] . L]

B. VEGETATION/LANDSCAPE

-1. Production loss (AUM's)/year: 0.16

2. Permanent scar on landscape: Yes X . No
3. Potential impacts to Threatened & Endangered
species:

Yes No X

C. SOIL/RANGE/WATERSHED

There will be an increase in wind and water erosion as a
result of removing vegetation and exposing the soil from
construction of the wellsite' and access road. This will
increase water runoff and the soil will remain exposed
causing erosion to continue for the life of the well,
and until the site is rehabilitated.

With in 90 days after the well is completed excess
fluids will be removed from the reserve pits and hauled
to an approved disposal site, and the pits will be
backfilled. 4

The area is presently used as rangeland and permits have
been issued by BIA for grazing livestock. This project
will reduce livestock grazing by approximately 0.16 AUM/
year.

The area is not used as irrigated cropland and a water
right has not been designated for the area.

D. WILDLIFE/THREATENED & ENDANGERED SPECIES

There will be a reduction of wildlife habitat and
grazing for livestock. There will also be an increase
in wildlife disturbance and poaching resulting from the
additional traffic and people using the area.

There are no known impacts to Threatened or Endangered
species.



6.0 MITIGATION STIPULATIONS

A. “VEGETATION/LANDSCAPE

.1. Before the site is abandoned the company will
be required to restore the well pad, and access
xyoad to near their original state. The disturbed
area will be reseeded with desirable perennial

wegetation.

2. Noxious weeds will be controlled on all well
sites and rights-of-way. If noxious weeds
spread from the well sites or rights-of-way
onto adjoining land, the company will also be
axesponsible for their control.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding
adl disturbed areas.

2. Approximately 17 rods of fence will be
constructed around the reserve pit until it is

Jack filled.

3. Loading of the soil and geological formations
Zfrom pollutants from disposed water and other oil
Field by-products will be mitigated by requiring
the 0il company to:

a. Using an open drilling system. This means
that reserve pits will be lined with
impervious synthetic liners. Prior to back-
filling the reserve pit all fluids will be
pumped from the pit into trucks and hauled to
approved disposal sites. When the reserve
pits are back-filled the surplus oil and mud,
etc. will be buried a minimum of 3.0 feet
below the surface of the soil.

b. A closed system will be used during
production. This means that production fluids
will be contained in leak proof tanks. All
production fluids will be disposed of at
approved disposal sites.

c. Production water, oil, and other by-
products will not be applied to roads or
well pads for the control of dust or weeds.
Indiscriminate dumping of oil field by-
products'on tribal lands will not be
allowed.

4. ACCESS ROADS
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Although the access road right-of-way is ‘30
feet wide, the constructed travel width of the
access road shall be limited to 18 feet, except
it may be wider where sharp curves, deep cuts
and fills occur, or where intersections with
other roads are required.

5. SURFACE PIPELINES

Surface pipelines will be constructed to lay on
the soil surface, and the right-of-way will not
be blades or cleared of vegetation without site
specific authorization from BIA.

Where surface pipelines do not parallel roads
but cross country between stations, they shall
be welded in place at wellsites or on access
roads and then they shall be pulled between
stations with a suitable piece of equipment.
Traffic will be restricted along these -areas sO
that the pipeline right-of-way will not be used
as an access road.

C. WILDLIFE/VEGETATION/THREATENED & ENDANGERED SPECIES

No Threatened & Endangered species have been
identified associated with this project.

Therefore, no stipulations have been developed for
their protection.

The operator, their employees, sub-contractor, and
representatives shall not carry firearms on their
person of in their vehicles while working on the
Uintah & Ouray Indian Reservation. -

D. CULTURAL RESQURCES

Cultural resource surveys were performed by Metcalf
Archaeological Consultants, Inc. during May 1997.

A Ute tribal technician shall be present to monitor
construction to ensure that construction activity
does not extent beyond staked limits. It is
further required that a qualified archaeologist
monitor construction in the project’s sandy areas.

All vehicular traffic, personnel movement,
construction and restoration operations shall be
confined to the flagged areas and corridors
examined as referenced in the cultural resource
survey.

All Coastal personnel and their sub-contractors
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A.

e o

shall refrain from collecting:'artifacts and from
disturbing any cultural resources in the area.

Coastal authorized officials and their sub-
contractors shall immediately stop construction
activities and shall consult with BIA and the Ute
Indian Tribal Department of Energy & Minerals
should cultural remains from subsurface deposits be
exposed during construction work or if the need
arises to relocate or otherwise alter the location

of the construction area. (Construction activities
may resume in areas outside of the area where
cultural resources are not exposed.) Prior to

commencing constructing in the area where cultural
resources are exposed the operator must obtain
authorization from BIA and the Ute Tribal
Department of Cultural Rights and Protection.

7.0 UNAVOIDABLE ADVERSE IMPACTS

SURFACE ALTERATIONS

None of the adverse impacts listed in 5.0 above can be
‘avoided in a practical manner except those which are mitigated
in item 6.0 above and those specified in BIM's 13 point
zsurface use plan. '

i ]

B.

RELATIONSHIP BETWEEN SHOﬁT-TERM USE OF THE ENVIRONMENT VS

ILONG TERM PRODUCTIVITY.

id

c.

A.

l.

Short Term: (Estimated 20 years) A total loss of
production on the land and the associated
environmental impacts will continue to influence
the surrounding area for the productive life of the
well.

Long Term: Standard policies provide for
rehabilitation of the well sites and access roads.
After the land is rehabilitated, it 1is not
expected to return to its original productive
capability. Normally, there will be a permanent
scar left on the landscape.

IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

0il and Gas are non-renewable resources, once they have
been removed they can never be replaced.

8.0 CUMULATIVE IMPACTS

FULL DEVELOPMENT

Each additional well drilled for development increases

the soil erosion potential, reduces wildlife habitat and
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grazing, ~“ificreases potential soil and geologic pollution
resulting; from salt loading, reduces the soil's
potential:to recover, and increases the potential of
water pollmtion from produced waters and hydro-carbons.
Therefore, :strict conformance with the mitigation
measures and recommendations in this document is
emphasized to minimize the adverse environmental impacts.

9.0 NEPA COMPLIANCE
RESEARCH/ WCUMENTATION

Based on;a'vallable information, 11-26-97, the proposed
location:dn the following areas of environmental impacts
has beeu*‘.:_":leared:

X Yes = No Listed Threatened & Endangered
L species

X Yes. = No Critical wildlife habitat

X Yes - No Historical and cultural resources

>

10.0 REMARKS
SURFACE PMECTION/ REHABILITATION
All essemtiial surface protection and rehabilitation

requirem@ts are specified above.

R 3

s®  11.0 RECOMMENDATIONS
& ’
APPROVAL/IZSAPPROVAL
We reccmmend approval of the proposed action as

outllnedm item 1.0 above.

’4’&6‘

Sy

Date Representat:.ve - BIA Land
=2 Operations, Uintah and Our
- Agency

R

TECRLT.



12.0 DECLARATION

A. APPROVAL

It has been determined that the proposed action is not a

federal action significantly affecting the quality of
the environment as it would require the preparation of
an environmental impact statement in accordance with
Section 102 (2) (c) of the National Environmental
Policy Act of 1969 (42 USC 4331) (2) (C).

/21137
Date

Uintah and Ouray Agency

13.0 CONSULTATION
A. REPRESENTATIVES/ORGANIZATION

Paul Bershers-Coastal

Shella Brenner-Coastal

Greg Darlington- BLM

Robert Key-Uintah Engineering
Alvin Ignacio- UTEM

Dale Hanberg- BIA

Johnny Faucett-contractor
Harley Davidson-contractor

B:\EACOst;CIGE233
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l*ED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re~enter an
abandoned well. Use Form 3160-3 (AFD) for such proposals.

Form 3160-5
(November 1994)

FORM APPROVED
Budget Bureau No. 1004-0135
Expires July 31, 1996

5. Lease Serial No,

U-0576

6. If Indian, Allottee or Tribe Name

UTE TRIBE

7. U Unit or CAfAgreement, Name and/or No.

NATURAL BUTTES UNIT

1. Type of Well
D Oil Gas

SUBMIT IN TRIPLICATE - Other instructions on reverse side
Well D Well

8. Well Name and No.

D Other
2. Name of Operator
COASTAL OIL AND GAS CORPORATION

CIGE 233-21-9-21

9. API Well No.

3a, Address

P.0. Box 1148, Vernal UT 84078 65-789-4433

3b.. Phone No. (include area code)

43-047-33022

10. Field and Pool, or Bxploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

651" FNL, 2047' ‘FEL, NWNE, Sec. 21, T9S, R2IE

NATURAL BUTTES FIELD

11. County or Parish, State

UINTAH COUNTY

UTAH

12.

CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize
D Alter Casing

[:l Deepen
D Fracture Treat

EI Notice of Intent

Subsequent Report

D Production (Start/Resume) D Water Shut-Off

D Reclamation D Well Integrity

D Casing Repair D New Construction E] Recomplete Other YEA D
D Final Abandonment Notice D Change Plans D Plug and Abandon I:] Temporarily Abandon EXTENTION
EI Convert to Injection E] Plug Back D Water Disposal
13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,

If the proposal is to deepen directionally or recomplete horizontally, give subsutface locations and measured and true vertical depths of afl pertinent markers and zones.
- Attach the Bond under which the work will-be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations, If the operation results in a multiple completion of recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandc
determined that the final site is ready for final inspection.)

t Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

Coastal 0il1 and Gas Corporation requests that a one year APD extension be granted.

Utah DMsbioyn of
Oii, Gas and Mining

L
AN

ioabd ik

1%dbnuluu»bv
al
44ctku7ﬂslMscessa2:rkﬁ! :

Date:_([3al 7

\

Copy
Date:
inthcals:

i

ECENY

T ——

JUN 28 1999

DIV. OF OIL, GAS & MINING

14. T hereby certify that the foregoing is true and correct Title

Name (Printed/Typed)

SR.

ENVIRONMENTAL COORDINATOR

RAONALD M. RO(LEH

(QM«J-Q\ “*[é)@%

Date

6/15/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction,

{nstructions on reverse)
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‘Form 31685 ‘TED STATES . ‘ FORM APPROVED

Wovember 1994) DEPARTMENT OF THE INTERIOR i e res oty 31, 1996
BUREAU OF LAND MANAGEMENT S. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do not use this form for proposals to drill or to re~enter an 6. If Indian, Allotice or Tribe Name
abandoned well. Use Form 3160-3 (APD) for sgch proposals. UTE TRIBE
-~ . . . 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE ~ Other instructions on reverse side NATURAL BUTTES UNIT
1. Type of Well Ga
D V(V);]Il Welsl D Other C%GEVell Name and No. #233
2. Name of Operator .
~ COASTAL OIL AND GAS CORPORATION 9. APL Well No.
3a. Address 3b. Phone No. (include area code) 43-047-33022
P.0. Box 1148, Vernal UT 84078 465-781-7023 10. Field and Pool, or Bxploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) NATURAL BUTTES FIELD
NW/NE, Sec. 21, T9S, R21E
651" FNL & 2047’ FEL 11. County or Parish, State
UINTAH COUNTY UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent E] Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
l:] Alter Casing D Fracture Treat D Reclamation D Well Integrity

. Subsequent Report
D 4 I:I Casing Repair [:] New Construction D Recomplete Other Ameng 1D
[] Final Abandonment Notice D Change Plans EI Plug and Abandon D Temporarily Abandon

D Convert to !njectioﬂ EI Plug Back I:] Water Disposal

13.

Describe’ Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including feclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Coastal 0i1 and Gas Corporation proposes to change the TD to 9000°, in order to drill to the Mesaverde

formation. | . (/lzwn_jzféti/2/$¥¢;>

Please refer to the attached Drilling Program.

i

B
T ”—1” ! n G vedbythe
Ul ‘PederslApprovalotinie T Approved by
i L - Utah Division of
] SEP 22 199 ‘;} Action Is Necsssary - OIl, Gas and Mining
DIV OF OIL, GAS & MINING| | ~omvsar Date: Lolla ({14

U e g ORRAIOR wv\! By:
, nm%

\

14. 1 herei)lr?c?ify that the foregoing is true and correct I .

Name (Priffted/Typed)
aty Dow Environmental Secretary

bae  9/17/99
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office

certify that the applicant holds legal or equitable title to those rights in the subject lease]
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions onreverse)



Coastal Oil & Gas Corporation
Cige #233

NWI/NE Sec21, T9S, R21E
Uintah County, UT

GEOLOGIC SURFACE FORMATION:

NW/NE Sec.21, T9S, R21E - 651’ FNL & 2047° FEL

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Formation Estimated Top
KB 4866’
Green River 1720°
Wasatch 5025’
Mesaverde ’ 8200°

PROPOSED CASING PROGRAM

See Attached

DRILLING FLUIDS PROGRAM
See Attached

TESTING, LOGGING AND CORING:

See Attached

CEMENTING PROGRAM:

See Attached



.
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‘COASTAL 01 SC

COMPANY NAME Coastal Qil & Gas Corporation DATE 9/15/99
WELL NAME Generic Natural Buttes Well D
FIELD Quray ‘ COUNTY Uintah STATE Utah ELEVATION

SURFACE LOCATION ‘ BHL  Straight Hole
OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde )
ADDITIONAL INFO

~ GEOLOGICAL
coRMATION T oLk cASING MU
LoGs  ToPs DEPTH
40 .
11" 8-5/8", 24i#, K-55 Air
250" MDI/TVD g l l L i
! o
Green River @
Air Mist
DLL/Cal/SP/IGR : ‘ Aerated Water
Neutron/Density/GR 7-7/18" 5-1/2", 17#. N-80, LTC  8.4-9.4 ppg Mud
Sonic (Optional) (10.0+ ppg
SWC'S (Various) brine @ TD)
Wasatch @
Mesaverde @
L 7 okt Y Y Y
Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM
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" chsiGs o
CASING FROGRAM

Y

"DESIGN FACTORS IR

1

Wf.  GR_ | CPLG. BURST 'COLLAPSE. TENSION |

.

SIZE_ . INTERVAL |

CONDUCTOR 14"
SURFACE 8-5/8" 0-250 244 K-55 sTc | »10 >10 >10
PRODUCTION 5-1/2" 0-TD 78 | Neso LTC SPECIFIED BY PROD DEPT
TUBING
CEMENT PROGRAM

FT.OFFILL DESCRIPTION  SACKS  EXCESS  WEIGHT | VYIELD
SURFACE 250 MD/TVD Neat + 2% CaCl, o5 | 25%
PRODUCTION Lean| 500" Above | Hifill + 0.6% EX-1 + 0.25 Ibisk Flocele *TBD 1160 3.12

Prod Int-Surf |+ 0.2% FWCA + 10 lb/sk Gilsonite | |
+16% Gel + 1% HR-7 + 3% Salt

TAIL} TD-500" Above 50/50 POZ + 0.25 lbfsk Flocele *TBD , 144 1.24

Productive Int. + 0.4% Halad-322 + 2% Gel
+ 0.1% HR-5 + 2% Microbond M
+5% Salt

* 15% over caliper log

SURFACE Guide shoe, 1 jt, float coliar. Centralize 5' above shoe & every other coliar to surface.
PRODUCTION Specified by Production Department (every other joint across pay zones).
WELLHEAD EQUIPMENT

TREE 2-1/16" 8M

TUBING HEAD 11" 3M X 7-1/16" 5M

CASING SPOOCL.

e=1E}
CASING SPOOL
| ———
=4 I v CASING HEAD 8-5/8" SOW X 11" 3M
Page 3/3
COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM .
BILPROGRAM

ROCK BIT & PDC BIT PROGRAM i




RVA B G & MOD P RIA ) S

v Surface Hole 11 Various

SC - Top of Wasatch 7-7/8" Various
Wasatch 7-7/8" Various (PDC)
Mesaverde 7-7/8" Various
GEOLOGICAL DATA
LOGGING:

SC-TD T DLL/Cal/SPIGR

SC-TD Neutron/Density/GR
Optional Sonic
Various - SWC's

MUD LOGGER: As per Geology

SAMPLES: As per Geology

CORING: As per Geology

DST: As per.Geology

MUD PROGRAM

YPE v vi  CTREATMENT . |
Air Mist

Trona-TD Aerated Water NA NC NA
Water/Mud 8.4-94 15¢cc 30-40 KCL, Gel, LCM, Polymer
At TD Brine 10-12 ppg NC " NC

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500 from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: ‘ DATE:
‘ Blaine Yeary
PROJECT MANAGER: ) DATE:
Tom Young
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. Form 3160-5
(August 1999)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB NO. 1004-0135
Expires: November 30, 2000

5. Lease Serial No.
U-0576

6. If Indian, Allottee or Tribe Name

UTE TRIBE

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

[Joitwenn [X]Gas wen

D Other

7. If Unit or CA/Agreement, Name and/or
NATURAL BUTTES UNIT

2. Name of Operator

COASTAL OIL AND GAS CORPORATION

8. Well Name and No.

CIGE #233

3a. Address

P.0. Box 1148, Vernal UT 84078

3b. Phone No. (include area code)

9. API Well No.
43-047-33022

465-781-7023

4. Location of Well (Footage, Sec., T., R, M., or Survey Description)
NW/NE, Sec. 21, T9S, R21E

651" FNL & 2047' FEL

10. Field and Pool, or Exploratory Area
NATURAL BUTTES FIELD

11. County or Parish, State

UINTAH COUNTY UTAH

12.

CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent

Subsequent Report

D Final Abandonment Notice

I:l Acidize

I:l Alter Casing
D Casing Repair
El Change Plans

l:l Deepen
D Fracture Treat
D New Construction

[] Prug and Abandon
D Convert to Injection D Plug Back

D Recomplete

D Temporarily Abandon

I:] Water Disposal

D Production (Start/Resume) ':l Water Shut-Off

D Reclamation

D Well Integrity
Other D
Castlegat

13.

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 day
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed onc
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha
determined that the final site is ready for final inspection.)

Coastal 0i1 and Gas Corporation has verbal approval per Jan Jarvis w/DOGM on 11/15/99 to drill to the
Castlegate formation, TD @ 11300".

Please refer to the enclosed attachments for the revised casing, cementing & drilling fluids progam.

©°  Approved by the
. Utah Division of D
Xtte: o~ 54
nitiis: A7 Date: \'L\:k\‘iq A 0 DEC - 7 1999
T By DIVISION OF OlL, GAS & MINING
14. I{I]ierfg% gﬁm ‘tge foregoing is true and correct Title
Katy Dow Environmental Jr. Analyst
Date  11/29/99
_ THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date
Conditions of approval, if any, are atfached. Approval of this notice doés not warrant off Office

certify that the applicant holds legal or equitable title to those rights in the subject lease]

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




"COASTAL ®IL & GAS CORPORATION

COMPANY NAME Coastal Oil & Gas Corporation , DATE 11/22/99

WELL NAME CIGE #233 ™D 10,900
FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,866' KB
SURFACE LOCATION 700" FNL & 2,000' FEL Sec 21 T9S-R21E BHL  Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde, Castlegate
ADDITIONAL INFO

GEOLQGICAL
FORMATION
_LOGS TOPS  DEPTH
9-5/8", 36#, K-55, STC Air
Aerated Water
Green River @ 1,720
2,500° MD/TVD ¥ \ \
A A
Wasatch @ 5,025
DLL/Cal/SP/GR
Neutron/Density/GR 8-3/4" 5-1/2", 17#, S-95/P-110 Water
Sonic (Optional) LTC 8.5-11.5 ppg Mud
SWC'S (Various)
Mud Log Mesaverde @ 8,200
et 7" above Castelgate if loss
f circulation or hole problems
. are encountered
Castlegate @ 10,400'% : EWeight up to 10.p - 11.0 ppg
; 2 prior to drilling Gastlegate
 / ™D @ 10,900 Y Y y
Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM




. INTERVAL | Wt
‘CONDUCTOR 0-40'
SURFACE 9-5/8" 0-2,500" 364 K-55 STC 253 1.73 223
PRODUCTION 5-1/2" 0-TD 17# | s-9sP-110 | LTC SPECIFIED BY PROD DEPT
TUBING

FTOFFILL, SCRIPTION.
SURFACE teao|  0-2,000 Lite + 2% CaCl2 + 0.25 Ibfsk Flocele 520 | 50% 12.70 182
Taw| 2,000-2,500'|  Class G + 2% CaCl2 +0.25 Ibisk Flocele | 220 |  50% 15.60 119

PRODUCTION teapl  0-4,500 Lead + 0.6% Econolite 380 25% 11.00 3.80
" {4,500") + 0.25 Ib/sk Flocele + 0.2% FWCA
+ 10 Ib/sk Gilsonite + 16% Gel
+ 1% HR-7 + 3% KCI
TAIL| 4,500'-10,900" 50/50 Poz +0.25 ib/sk Flocele 1,640 25% 14.35 1.24
(6,400") + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt -

SURFACE Float shoe, 1 jt, float collar. Centralize first 3 joints & every fourth joint to surface.
Thread lock FE & casing up to & including box end of FC.

PRODUCTION Float shoe, 2 jts, float collar. Centralize first 3 joints & every other joint across pay zones.
Thread lock FE & casing up to & including box end of FC.

TREE 2-1/16" 10M

TUBING HEAD 11" 56M X 7-1/16" 10M

CASING SPOOL
e
CASING SPOOL
—E Sisezll
Ee—3
I==¢ =%
T— CASING HEAD 9-5/8" SOW X 11" 56M

Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

ROCK BIT & PDC BIT PROGRAM



* Surface Hole o ':4-1 " Various Air
b .
¢ SC - Top of Wasatch 8-3/4" Various 450-350 (No air below surf ¢sg)
Wasatch 8-3/4" Various {PDC) 450-350 0.5 TFA
Mesaverde/Castlegate 8-3/4" Various 400-300
GEOLQGICAL DATA
LOGGING:
SC-TD DLL/Cal/SP/GR
SC-TD Neutron/Density/GR
Optional Sonic
Various SWC's
MUD LOGGER: 2,500'-TD
SAMPLES: As per Geology
CORING: SWC's at selective intervals.
DST: As per Geology
MUD PROGRAM
WATER
o LOSS - VISCOSITY .~ TREATMENT
0-2,500' AirMist/ NA NA KCL
Aerated Water
2,500-TD Water/Mud 8.5-11.5 NC - <10 30-45 KCL, Gel, LCM, Polymer
ADRDITIONAL INFORMATION
Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper
& lower kelly valves.
Run Totco survey every 500 from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.
PROJECT ENGINEER: DATE:
Blaine Yeary
PROJECT MANAGER: DATE:

Tom Young



Wy

A, .
Form 3160-5 D STATES

I-/ FORM APPROVED

OMB NO. 1004-0135
(August 1999) DEPARTMENT OF THE INTERIOR e e 302000
BUREAU OF LAND MANAGEMENT -
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
UTE TRIBE
SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or
; NATURAL. BUTTES UNIT

1. Type of Well

[ Joitweit [X] Gas well

8.. Well Name and No.

CIGE #233

I:IOther
2. Name of Operator
COASTAL OIL AND GAS CORPORATION

9. API Well No.

3a. Address
P.0. Box 1148, Vernal UT 84078

3b. Phone No. (include area code)
465-781-7023

43-047-33022
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NW/NE, Sec. 21, T9S, R21E
651" FNL & 2047' FEL

NATURAL BUTTES FIELD

11. County or Parish, State
UINTAH COUNTY

UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent EI Acidize D Deepen D Production (Start/Resume) D Water Shut-Off

D Alter Casing D Fracture Treat
D Casing Repair
‘:I Change Plans

D Convert to Injection D Plug Back

D Subsequent Report

[] Final Abandonment Notice

D New Construction
D Plug and Abandon

D Reclamation
D Recomplete

D Temporarily Abandon
D ‘Water Disposal

[ welt mntegity
Other D
Castlegate

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 day
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed onc
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha
determined that the final site is ready for final inspection.)

Coastal 01l and Gas Corporation requests authorization to drill to the Castlegate formation, TD @
10,900'. (Z:, [/1 3@
Please refer to the enclosed attachments for the revised casing, cementing & drilling fluids progam.
COPY SENTTO :7:= Approved by the =
Oate: /o Utah Division of RECEIVED
Inifcls: - OIl, Gas and Mining
' 1aaQ
, _ pate: 1Z\\\41_| I | DEC 13 X
AY
By: DIVISION OF OIL, GAS & MINING
14. 1 hereb certigrt'hat the foregoing is true and correct Title
Name (Printed/Typed)
Katy Dow Environmental Jr. Analyst
) Date  12/8/99
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant off Office
certify that the applicant holds legal or equitable title to those rights in the subject lease]
which would eatitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




CONDUCTOR
SURFACE 9-5/8" 0-2,500° 36# K-55 STC 2.53 1.73 2.23
PRODUCTION 5-1/2" 0-TD 174# $-95/P-110 LTC SPECIFIED BY. PROD DEPT
TUBING
CEMENT PROGRAM
ES | o "
SURFACE LEAD| = 0-2,000' Lile + 2% CaCl2 + 0.25 Ib/sk Flocele 520 50% 12.70 1.82
TAlL| 2,000'-2,500' Class G + 2% CaClI2 + 0.25 Ib/sk Flocele 220 50% 15.60 1.19
PRODUCTION Lean| 0-4,500' Lead + 0.6% Econolite 380 25% 11.00 3.80
" (4,500% + 0.25 Ib/sk Flocele + 0.2% FWCA
+ 10 Ib/sk Gilsonite + 16% Gel
+ 1% HR-7 + 3% KCI
TAIL| 4,500-10,900" 50/50 Poz +0.25 Ib/sk Flocele 1,640 25% 14.35 1.24
(6,400 + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt
A
ELQAT EQUIPMENT & CENTRALIZERS
SURFACE Float shoe, 1 jt, float collar. Centralize first 3 joints & every fourth joint to surface.
Thread lock FE & casing up to & including box end of FC.
PRODUCTION FFloat shoe, 2 jis, float collar. Centralize first 3 joints & every other joint across pay zones.
Thread lock FE & casing up to & including box end of FC.
TREE 2-1/16" 10M
TUBING HEAD 11" 5M X 7-1/16" 10M
CASING SPOOL
CASING SPOOL
CASING HEAD 9-5/8" SOW X 11" 5M
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

ROCK BIT & PDC BIT PROGR




7 i RVA 3 & MODE SPM- 1 SER
1 Surface Hole PRVZE Various Air
" SC - Top of Wasatch 8-3/14" Various 450-350 (No air below surf 6sg)
Wasatch 3-3/4" Various (PDC) 450-350 0.5 TFA
Mesaverde/Castlegate 8-3/4" Various 400-300 g
GEOLOGICAL DATA
LOGGING:

Optional

Various

Neutron/Density/GR

Sonic

SWC's

MUD LOGGER:
SAMPLES:
CORING:

DST:

MUD PROGRAM

2,500'-TD

As per Geology

SWC's at selective intervals.

As per Geology

0-2,500' Air/Mist/ KCL
"~ Aerated Water
2,500'-TD Water/Mud 8.5-11.5 NC - <10 30-45 KCL, Gel, LCM, Polymer
ARDITIONAL INFORMATION

Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safely valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500" from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER:

PROJECT MANAGER:

Blaine Yeary

©Tom Young

DATE:

DATE:




GA

COMPANY NAME Coastal Oil & Gas Corporation DATE 11/22/99

WELL NAME CIGE #233 D 10,900

‘FIELD Ouray COUNTY Uintah STATE Ulah ELEVATION 4,866 KB

SURFACE LOCATION 700' FNL & 2,000’ FEL Sec 21 T9S-R21E BHL  Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde, Castlegate

ADDITIONAL INFO

~ GEOLOGICA
‘ : FORMATION -
. LOBS TOPS . DEPTH
A \
12-1/4" 9-5/8", 36#, K-55, STC Air
Aerated Water
Green River @ 1,720 :
2,500" MD/TVD 3 [ Y Y
A A A
Wasatch @ 5,025'
DLL/Cal/lSPIGR
Neutron/Density/GR 8-3/4" 5-1/2", 17#, §-95/P-110 Waler
Sonic (Optional) LTC 8.5-11.5 ppg Mud
SWC'S (Various) '
Mud Log Mesaverde @ 8,200
et 7" above Cagtelgate if loss
f circulation or hole probiems
.are encountered| -
Castlegate @ 10,400 i Weight up to 10.5 - 11.0 ppg
é prior to drilling Qastlegate
Y TD @ 10,900 Y \d !
Page 2/3

COASTAL OIL & GAS CORPORATION



.‘ED STATES

DEPARTMENT OF THE INTERIOR

Form 3160-5
(August 1999)

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135
Expires: November 30, 2000

5. Lease Serial No.
U-0576

6. If Indian, Allottee or Tribe Name

UTE TRIBE

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well

[ Joitwen [X] Gas well

7. If Unit or CA/Agreement, Name and/or
NATURAL BUTTES UNIT

CONFIDENTINC 1

DOther
2. Name of Operator
COASTAL OIL AND GAS CORPORATION

8. Well Name and No.
CIGE 233-21-9-217

3a. Address
P.0. Box 1148, Vernal UT 84078

3b. Phone No. (inchude area code)

9. API Well No.
43-047-33022

465-781-7023

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NW/NE, Sec.-21; T9S, R21E
651" FNL & 2047° FEL

10. Field and Pool, or Exploratory Area
NATURAL BUTTES FIELD

11. County or Parish, State

, UINTAH COUNTY UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off

D Alter Casing D Fracture Treat I:l Reclamation D Well Integrity

b: R

D Subsequent Report D Casing Repair D New Construction D Recomplete Other
D Final Abandonment Notice l:l Change Plans E] Plug and Abandon D Temporarily Abandon Confidential

D Convert to Injection D Plug Back = D*Water Disposal St atu S

13.

Describe Proposed or Completed Operation (clearly state all pertinent details, includin,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone

g estimated starting date of any proposed work and approximate duration thereo

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 day
following completion of the involved operations. If the operation results in a muitiple completion or recompletion in a new interval, a Form 3160-4 shall be filed onc
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha

determined that the final site is ready for final inspection.)

Coastal 011 and Gas Corporation requests that the subject well be placed on Confidential Status.

RECEIVED
DEC 2 3 1aqq

DIVISION OF OIL, GAS & MINING

—_——

14. 1 hereb ig that the foregoing is true and correct
Nam% Yped)
aty Dow

Title
Environmental Jr.

Analyst

Date  12/17/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

TApproved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant or]
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title

Date

Office

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willﬁ.\llyz) make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. -




STATE OF UTAH
BIVISION OF OIL, GAS AND NINING

OPERATOR ACCT, Ho. M
ENTITY ACTION FORM - FORH 6

OPERAL J/ 2 2L ¢

ADDRESS /4D AR08 72 -
ACTION | CURRENY NEW APL WUMBER MELL NAME HELL | SPUD EFFECTLVE
CODE  [ENTITY NO. {ENTITY NO. : Q0 5C TP RG COUNYY DATE OATE
- 77693 "/
7 Yrrra |0 iz 072360y fhet tz)- g7y Gt L |95 lak| Lot /e 20 3 /s
WL owens: O3 Al Qoo 000322
B 9999915940 Lé'-dﬁ-j’?o Bl DD WENS( TS \2UE | flnZad 308/ 25 e/

WELL 2 COMMENTS: &/ﬂé RAA A . CONFEN'"AL

NELL 3 COMMENTS:

00-22-£0

wegg: g0

YELL 4 COMMENTS:

HELL § COMUEINS:

AJVLI03S SYIVISNMOQ SYD ONY 710 TV1SY0J-uol4

seppesLGE+

B12=L

20/20°d

-~

. Signature % ’ 5 :
ﬁﬁﬂmmww o35,
Titla ate

Fhone Hoa. (W, -

ALTION CODES (See iustructions on back of form)
A - Establish new entily for new well {siagle well onl{)
8 ~ Add new well to exisling entity (group ar unit well)
€ ~ Re-assign well from one exisling eatity 1o another existing antity

D - Re-assign well from one exisliu? entity to 3 new entity
E - Other {explain in commants section)

HOTE: Use COHMENT section Lo explain why sach Action Code was selected.
{3/89)

£10~4



Form 3160-5 UNIZED STATES FORM APPROVED
(August 1999) DEPARTM F THE INTERIOR ‘ OMB NO. 10040135
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. .
e Ute Tribe
SUBMIT IN TRIPLICATE - Other instructions on reverse side » 7. If Unit or CA/Agreement, Name and/or No.
' Natural Buttes Unit
1. Type of Well L’lJ
[Joitwen [Xx]Gaswen [ Jother ‘ ” ’DE] ] l u [[ 8. Well Name and No. ,
2. Name of Operator Cige #233
Coastal 011 & Gas Corporation 5. APL Well No.
3a. Address 3b. Phone No. (include area code) 43-047-33022
P.0. Box 1148, Vernal UT 84078 (435)781-7023 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Natural Buttes Field
NW/NE Sec.21,T9S,R21E
651°'FNL & 2047'FEL 11. County or Parish, State
‘ Uintah ut
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off
P
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
X | Subsequent Report
I:I Casing Repair D New Construction D Recomplete Other §Qud

I:I Change Plans l:l Plug and Abandon I—_—l Temporarily Abandon
D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

D Final Abandonment Notice

MIRU Bi11 Martin's Drilling (Air Rig). Drilled 275' of 12 1/4" hole. Ran 6 jts of 8 5/8" 24# K-55 Csg.
Cmt w/140 sks P-AG w/2% CaCl12, 1/4#/sk Flocele, 15.6 ppg, 1.18 yield. Drop plug. Displace w/15.2 Bbls
H20 w/ 7 Bbls Cmt to surface. Hole stayed full.

RZCEIVED
MER 27 260

DIVISION OF
OIL, GAS AND MINING

Spud @ 4:00 p.m. on 3/18/00.

14. I hereb certig that the foregoing is true and correct Title
Name (Printed/Typed)
Katy Dow Environmental Jr. Analyst

3/22/00

Date

Title Date

Approved by

: ; ‘ ' Offi
certify that the applicant holds legal or equitable title to those rights in the subject lease fee

which would entitle the applicant to conduct operations thereon.
e e e e = — 1}

e e -
Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
________——____—___——————————-—_—l-—————L———L———L—————-————"—_—




: STATI:’ UTAH , ‘

FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AMD SERIAL NUMBER.
e i ni i o 6. IF INDIAN. ALLOTTEE OR TRIGE NAKE:
SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:
Do not usa this form foc proposals o dill new wells, significantly deepen exisling wells below current boliem-hole depth, reentec plugged wells, or to
' drill horizontal (aterals. ‘Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL , 8. WELL NAME and NUMBER:
' o wert [] GAsSWELL []  OTHER
F.th bit I|AH
2. NAME OF OPERATOR: 9. API NUMBER:
El Paso Production 0il & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMUER: |7 10."FIELD AND POOL, OR WILDCAT:
8 Sonth 1200 East cny Vernal siate Utahze 84078 435-789-4433
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:  : ° ST R ' STATE:
C ) . ) UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
(] acioize [l oeepen [[] REPERFORATE CURRENT FORMATION
[C] worvice oF NTENT
{Submit in Duplicate) [} maercaswme {7} eracture TREAT {7] sibeTrRACK TOREPAIRWELL
Approximate dale work will start: ] casinG repair [] ~Ew consTRUCTION [] TemporaRILY ABANDOM
[[] cHanee To PREVIOUS PLANS [] operaTor cranGE 7] tueinc RepaR
(] crance TuBiNG [[] eLuc anp aBanDON [} ventorFuare
] sussequenT RePORT [T] cHanGE wELL HAME "] puesack [[] warer oisposaL
(Submit Original Form Only)
. [] erance weiL sTaTus [} epropucTion (STARTARRESUME) ] watersuuT-oFF
Date of work completion:

[] comminGLe PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [X] otHer: Name Change
[] converTwelL TyPe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dales, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal 0il &
has been changed to El Paso Production 0il & Gas Company effective

See Exhibit "A"

Bond # 400300708

Gas Corporation

March 9, 2001.

Coastal 0il & Gas Corporation

MAME (PLEASE PRINT, ohn T( Elzner TITLE Vice President

:7 "ZI/]/__" onte L4 -15 -0/

SIGHATURE

A %El Paso Prdduction Oil & Gas Company -
HAME (PLEASE PRINT) John TC-EJ(z/);ler —_— Vice President

» . 7,
SIGHATURE )@-«) 7 %\"_‘ one Gl 150/
{ (]

N
{This space for Mate use only)

{5/2000) (Sea Inslructions on Reverse Side)

RECEIVED
JUN 73 2000

DIVISION OF
OlL, GAS AND MINING



| ‘ State of Delaware ‘

Office of the Secretary of State FAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS
CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS
CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN
THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

DHVISION NF
O, GAS AND WsirninG

szﬁbmm~al>;gf;nxiﬁk/gg&944t44ﬁJ
Harriet Smith Windsor, Secretary of State
AUTHENTICATION: 1061007

0610204 8100
010162788 DATE: 04-03~01



I 003700
10:14 FAX 713 420 UQ CORP. LAW DEPT. @003/003 }

03709/01

CERTIFICATE OF AMENDMENT
OF
CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the “Company™), a corporation
organized and existing under and by virtue of the General Corporation Law of the State of
Delaware, DOES HEREBY CERTIFY: . '

FIRST: That the Board of Directors of the Company, by the unanimous
written consent of its members, filed with the minutes of the Board, adopted a resolution
proposing and declaring advisable the following amendment to the Certificate of
Incorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate of
Incorporation of this Company be amended, and that said Certificate of
Incorporation be so amended, by changing the Article thereof numbered
“FIRST.” 50 that, as amended, said Article shall be and read as follows:;

“FIRST. The name of the corporation is El Paso Production Ojl & Gas
Company.”

SECOND: That in lien of a meeting and vote of stockholders, the
stockholders entitled to vote have given unanimous written consent to said amendment in
accordance with the provisions of Section 228 of the General Corporation Law of the
State of Delaware,

THIRD: That the aforesaid amendment was duly adopted in accordance With
the applicable provisions of Sections 242 and 228 of the General Corporation Law of the
State of Delaware,

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATION
has caused this certificate to be signed on its behalf by a Vice President and attested by an
Assistant Secretary, this 9th day of March 2001. : '

COASTAL OIL & GAS CORPORATION
MV
i David L. Siddal]
Vice President

STATE OF DELAWARE
SECRETARY OF STATE
DIVISION OF CORPORATIONS

Dol B e = B g oy : : 03/09/2001
O EIVED 2102 0205
N 19 2001

DIVISION OF
OIL. GAS AND MINING
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT ey A
Utah State Office REGEiVED
P.O. Box 45155 )
Salt Lake City, UT 84145-0155 JUL 1 2004

DIVISION OF
OIL, GAS AND MINING

in Reply Refer To:

3106
UTSL-065841
(UT-924)
JUL 10 2001-
NOTICE

El Paso Production Oil & Gas Company D Oil and Gas
Nine Greenway Plaza - : :
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &

Gas Corporation into El Paso Production Qil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



; ’ .

Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Qil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rlder to the ongmal bond.

The bonds are held in Wyoming and Colorado.
/" Opolonia L. AheytaM

Op
Acting Chief, Branch of

Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
BHEEOIEEOGM  Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)




UTUSL-065841A

UTU-28652
UTU-37943
UTU-44089
UTU-44090A
UTU-61263
UTU-00343
UTU-02651
UTU-02651B

UTU-0142175

UTU-70235
UTU-70406
UTU-74954
- UTU-75132
UTU-75699
UTU-76242
UTU-78032
UTU-4377

UTU-4378

UTU-7386

UTU-8344A
UTU-8345

UTU-8347

UTU-8621

UTU-14646
UTU-15855
UTU-25880
UTU-28213
UTU-29535
UTU-29797
UTU-31736
UTU-34350
UTU-34705
UTU-37116
UTU-37355
UTU-37573
UTU-38261
UTU-39223
UTU-40729
UTU-40736
UTU-42469

UTU47172
UTU-50687
UTU-52298

UTU-0109054
UTU-0143511
UTU-0143512

UTU-38401
UTU-38411
UTU-38418
UTU-38419
UTU-38420
UTU-38421

'UTU-38423

UTU-38424
UTU-38425
UTU-38426
UTU-38427
UTU-38428
UTU-53861
UTU-58097
UTU-64376
UTU-65222
UTU-65223
UTU-66746
UTU-67178
UTU-67549
UTU-72028
UTU-72632
UTU-73009
UTU-73010
UTU-73013
UTU-73175
UTU-73434
UTU-73435
UTU-73444
UTU-73450
UTU-73900
UTU-74409
UTU-74410
UTU-74413
UTU-74414

.Exhibit of Leases

UTU-74415
UTU-74416
UTU-75091
UTU-75096
UTU-75097
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-76493
UTU-76495
UTU-76503
UTU-78228
UTU-78714
UTU-78727
UTU-78734
UTU-79012
UTU-79011
UTU-71694
UTU-00576
UTU-00647
UTU-01470D

UTU-0136484

UTU-8344
UTU-8346
UTU-8648
UTU-28212
UTU-30289
UTU-31260
UTU-33433
UTU-34711
UTU-46699
UTU-78852
UTU-78853
UTU-78854
UTU-075939

UTU-0149767

UTU-2078

UTU-44426
UTU-49530
UTU-51026

UTU-53860
UTU-66401
UTU-67868
UTU-65389
UTU-77084
UTU-61430
UTU-72633
UTU-72650
UTU-49692
UTU-57894
UTU-76829
UTU-76830
UTU-76831



Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1.GLH 4-KAS
2.CDW{ 5-LP
3.JLT 6-FILE
Enter date after each listed item is completed
Change of Operator (Well Sold) Designation of Agent
Operator Name Change (Only) X Merger
The operator of the well(s) listed below has changed, effective: ~ 3-09-2001

FROM: (Old Operator):

COASTAL OIL & GAS CORPORATION

Address: 9 GREENWAY PLAZA STE 2721

HOUSTON, TX 77046-0995

TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address:

9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995

Phone: 1-(713)-418-4635 Phone:  1-(832)-676-4721
Account N0230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

API ENTITY [SECTWN [LEASE |WELL [WELL

NAME NO NO RNG TYPE TYPE | STATUS
NBU 126 43-047-32349 2900 21-09S-21E |FEDERAL |GW P
CIGE 202-21-9-21 43-047-32805 12900 21-09S-21E [FEDERAL [GW P
NBU 255 43-047-32806 12900 21-09S-21E [FEDERAL |GW p
CIGE 233-21-9-21 43-047-33022 12900 21-09S-21E [FEDERAL |GW DRL
NBU 300 43-047-33023 12900 21-095-21E [FEDERAL [GW P
NBU 129 43-047-31965 (2900 22-09S-21E |FEDERAL |GW P
NBU 130 43-047-31967 12900 22-09S-21E [FEDERAL [GW p
NBU 194 43-047-32296 2900 22-09S-21E |FEDERAL [GW P
NBU 192 43-047-32299 2900 22-09S-21E |[FEDERAL [GW P
NBU 193 43-047-32300 2900 22-095-21E |[FEDERAL [GW P
NBU 198 43-047-32357 {2900 22-09S-21E |FEDERAL jGW P
NBU 256 43-047-32807 2900 22-09S-21E |[FEDERAL [GW P
NBU 273 43-047-32906 12900 22-09S-21E |FEDERAL {GW P
NBU 4 43-047-30056 12900 23-09S-21E |{FEDERAL [GW P
NBU 131 43-047-31966 |2900 23-09S-21E |FEDERAL [GW P
NBU 144 43-047-32044 12900 23-09S-21E |FEDERAL IGW P
NBU 311-23E 43-047-32203 [2900 23-09S-21E |FEDERAL |[GW P
NBU 189 43-047-32236 12900 23-09S-21E {FEDERAL IGW P
NBU 335-23E 43-047-32265 [2900 23-09S-21E |FEDERAL |[GW P
NBU 274 43-047-32907 12900 23-09S-21E {FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on:

4. Is the new operator registered in the State of Utah:

YES

Business Number:

608186-0143

06/21/2001




. . ‘

5. IfNO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator

for wells listed on: 07/10/2001
8. Federal and Indian Communization Agreements ("CA'"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/31/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/31/2001

3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND YERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

; FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. Allattachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Qil & Gas Corporation to El Paso

Production Oil and Gas Company shall be retained in the "Operator Change File".




A2
“5, Form 3160-4
(August 1999)

D'STATES
DEPARTM

OF THE INTERIOR

\

BUREAU OF LAND MANAGEMENT

'WELL COMPLETION OR RECOMPLETION REPORT AND LOG

FORM APPROVED
OMB NO. 1004-0137
Expires: November 30, 2000

5. Lease Serial No.

U-0576

1a. Type of Well D Oil Well m Gas D Dry Other
b. Type of Completion: A New
Other

D Work Over D Deepen D Plug Back-- D Diff. Resvr.

6. If Indian, Allottee or Tribe Name

2. Name of Operator
El Paso Production Company

7. Unit or CA Agreement Name and No.
Natural Buttes Unit

CONFIDERTIAL

8. Lease Name and Well No.

CIGE #233~/~ 9/

3. Address
P.O. Box 1148 Vernal, Utah 84078

3a. Phone No-(include area code)

(435)-781-7024

o v

9. API Well No.
3-047-33022

4. Location of Well (Report locations clearly-and in accordance with Federal requiren@@){..uga ENTIAL

At surface

NWNE 651'FNL & 2047'FEL’

At top prod. interval reported below

At total depth

Ty

PERIOD

10. Field and Pool, or Exploratory

:|Natural Buttes

EXPIRED 5

11. Sec., T.,R., M., or Block and .
Survey or Area _Sec.21-T9S-R21E

ON_23-/8-02. i

' 12. County or Parish 13. State
Uintah County Utah

14. Date Spudded 15. Date T.D. Reached 16. Date Coni;sxeted a3 |17, Elevations (DF, RKB, RT, GL)*
D&A Ready to Prod.
03/18/00 4849.6'Ungraded GR
NIA_3/)8/00 Berdnp s g
18. Total Depth: MD q’) Z;‘) 19. Plug Back T.D.: MD 20. Deptit-Bridge Plug Set: MD
TVD TVD TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? m No [ Yes (Submitcopy)

Was DSTrun? X No [ Yes(Submit copy)

Directional Survey? X No

3 Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

. . Stage Cementer No. of Sks. & Slurry Vol.
Hole Size {Size/Grade| Wt. (#/ft. Top (MD Bott MD Top* 1l
ole Size {Size/Grade (#/1) op (MD) ottom (MD) Depth Type of Cement (BBL) Cement Top Amount Pulled
12 1/4"} 8 5/8" 24# 275' 140
24. Tubing Record
Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Set (MD)
25. Producing Intervals 26. Perforation Record
Formation Top Bottom " Perforated Interval Size No. Holes Perf. Status

A)
B)
()]
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and type of Material
28. Production - Interval A
Date First  |Test Hours Test Qil Gas Water Oil Gravity Gas Production Method
Produced  jDate Tested  {Production |BBL MCF BBL Corr. API Gravity

N/A —>»

Choke Tbg. Press. |Csg. 24 Hr. 0il Gas Water Oil Gravity Well Status
Size Flwg. Press. Rate BBL MCF BBL Corr. API ——

st —> ./ # Waiting on Rotary Rig
28a. Production - Interval B )
Date First |Test Hours Test Oil Gas Water Oil Gravity Gas ; Produsio!
Produced |Date Tested  |Production |BBL MCF BBL Corr. APL Gravity
Choke Thg. Press. {Csg- 24 Hr. Qil Gas Water - |Oil Gravity Well Status [ E E g 5 2gg|
Size Flwg. Press. Rate BBL MCF BBL Corr. AP1

S > DIVISION OF

(See instructions and spaces for additional data on reverse side)

tHSGASAND MINING



A

e @  CONFIDENTIAL

28b. Production - Interval C

Date First [Test Hours Test Oil Gas Water Oil Gravity Gas Gravity Production Method
Produced |Date Tested Production |BBL MCF BBL Corr. API
Choke Tbg. Press.  |Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size Fiwg. Press. Rate BBL MCF BBL Ratio
st —>»
28¢. Production - Interval D
Date First |Test Hours Test _0il Gas Water Oil Gravity Gas Gravity Production Method .
Produced {Date Tested Production |BBL MCF . BBL Corr. API
Choke Tbg. Press.  |Csg. 24 Hr. Qil Gas Water Gas : Oil ‘Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

sI —>»

30, Disposition of Gas (Sold, used for fuel, vented, etc.)
Waiting on Rotary Rig

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and conténts thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Toj

Formation Top Bottom Descriptions, Contents, etc. : Name -
Meas. Depth

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey
5. ‘Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. 1 hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please priny _Sheila Upchego v Title Regulatory Analyst

Signaturi/ Z%M,WZ) | Date 12/4/2001
i Z y.4 —7

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

o U.S. GPO: 1999-573-624
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WESTPORT OIL AND GAS COMPANY, L.2

410 Sevanieerth Stront #2300 Dertver Colondo 802024436
Telephonat 303 §73 5404 Fax: 303 573 5609

February 1, 2002 '

Deparmment of the Inmor
Bureas ¢f Land

2850 Youngfield Street
Lakewood, CO 80215-7093

RE: BLM Bond CO-1203
BLM Nationwide Bond 158626364
gmgn% Corporation Wi 0Oil and Gas Compan!
merger into Westport y, lnc. ‘
Conversion of Westport Oil and Gas Company, Im.,intoWeﬂpoﬂOil and Gas Company, L P.
Assumption Rider ~ Westport Oil and Gas Compasny, L.P.

Dear Ms. Maxwell:

Pursuant to our recent conwmt;ons, please find the following list of cnclosv.m forthe BLM's
consideration and spproval:

Two (2 Assumption Riders, fully executed originals.
CopiasodecoEnugyCoxpmwimonOddeaCbmy,
CopmofWestpoztOihndOasCommy,Inc convemoumxoWestpoﬂOildeu
Company, L.P.

List of all Federal/BLA/State Leases - Beloo/Wmnsm—manm

Please inform us of any additional information needed to camplete the change to Westport Oil
and Gas Company, L.P., 85 operator of record.

1 thank you for your assistance and cooperation in this matter. Please do not hesitate contacting
the undersignad, shouldaquu&onarise.

Westpo:tOﬂandGas Compony L.P.

Putty 3 saek

Enginear Technician
Encl;



®
United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT ZER 9 2 2002

Utah State Office DIVISION OF

P.O. Box 45155
Salt Lake City, UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:
3106

UTU-25566 et al
(UT-924)
FEB 21 2002

NOTIC

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil

and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. Ifadditional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this Notice.



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine (UT-921)



Form 3160-5 i : ,& ’ FORM APPROVED
(August 1999) : UN: STATES - OMB No. 1004-0135
: DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
i BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do not use this form for proposals to drill _or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well, Use Form 3160-3 (APD) for:such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Type of Well Natural Buttes Unit

Coit weil [l Gas weit [ Other 8. Well Name and No.
2. Name of Operator CIGE 233
EL PASO PRODUCTION OIL & GAS COMPANY 9. API Well No.
3a. Address - 3b. Phone No. (include area code) 43-047-33022
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes

11. County or Parish, State

NWNE 651' FNL & 2047' FEL Uintah, UT

Sec. 21, T9S,R21E

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ wotice of Intent [ Acidize [} Deepen (] Production (Start/Resume) [} Water Shut-Off
‘ D Alter Casing l:] Fracture Treat [:] Reclamation D Well Integrity
D Subsequent Report D Casing Repair [:l New Construction l:] Recomplete D Other
Change Plans D Plug and Abandon D Temporarily Abandon
[C] Final Abandonment Notice D Convert to Injection D Plug Back [C] Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work wilt be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion ina new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection. /1, ? 00

Operator requests that the approved (amended) depth of 46-860' be amended to a TD of 7300". Refer to the attached

Well Bore Schematic for the cement, casing, hole size, and TD amendments.

APR 2 3 2002

DIVISION o
OIL, GAS AND MiNING

R Tt o 1 2o >, - n
14. I hereby certify thit teToregoing istenend correct
Name (Printed/Typed) Title
Cheryl Camergn Operations

Date .

THIS SPACE FOR FEDERAL OR STATE USE

Title Date

Counditions of approval, ifany, are attached: Approval of this notice does not warrant or [ Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction..

(Instructions on reverse)



® o

A
elpaso|produdon
DRILLING PROGRAM

COMPANY NAME El Paso Production Company DATE April 18, 2002

WELL NAME CIGE 233 . o] £7,300'  MD/TVD

FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4,866' KB

SURFACE LOCATION 651" FNL, 2047' FEL, NW/NE, SEC. 21, T9S, R21E BHL  Straight Hole
OBJECTIVE ZONE(S) Wasatch

ADDITIONAL INFO Regulatory Agencies: BLM, BIA, UDOGM, Tri-County Health Dept.

GEOLOGICAL MECHANICAL
FORMATION CASING
TOPS SIZE

12-1/4" 8-5/8", 24#, K-55 Air mist
250 worTv_f] h \ Y y
1 A A
Catch water sample if water is
encountered from 250 to 5025'.
Green River @ 1,720
Air mist/polymer
No mud logging Aerated Water/Brine
Cased hole logs only 7-7/8" 4-4/2", 11.6#, K-55, LTC  8.3-9.0 ppg

Wasatch@  5,026'

\ D@ 7,300 ! i - L 4  J




o ®

N
eipasag Production

DRILLING PROGRAM
CASING PROGRAM.
_ DESIGN FACTORS
INTERVAL WT. . BURST | COLLAPSE  TENSION
CONDUCTOR
: 263000
SURFACE 470
o : o © 180000
PRODUCTION 1.34

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115 psi/ft))(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)

(Burst Assumptions: FG @ 8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)

(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 50000 Ibs overpull)
CEMENT PROGRAM
FT. OF FiLL DESCRIPTION SACKS =~ EXCESS | WEIGHT YIELD
SURFACE 250 Premium Plus + 2% CaCi2 140 35% 15.60 1.18
+0.125. pps polyflake

PRODUCTION Lteap| 4,520 Hilift + 12% gel + 5% salt + 1% D79 + 420 60% 11.00 3.91
: 0.5% D112 + 0.2% D46 + 0,25 pps D29

TAIL| 2,780 50/50 Poz/G + 10% salt + 2% gel 780 60% 14.30 1.31
+0.2% D46
FLOAT EQUIPMENT & CENTRALIZERS.
SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring

centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tail cement with bow
spring centralizers.

ADDITIONAL INFORMATION,

Test casing head to 1000 psi after installing. Test surface casing to 1,500 psi prior o drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilting out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safely valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco surveys every 2000'. Maximum allowable hole angle is 5 degrees.

DRILLING ENGINEER: DATE:

Dan Lindsey
DRILLING SUPERINTENDANT: DATE:

Larry Strasheim



Form 3160-5
(August 1999)

UN@D STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or reenter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

i FORM APPROVED
OMB No. 1004-0135

Expires Jnovember 30, 2000

5. Lease Serial No.

U-0576

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
Coit wet  [x] Gas well

D Other

Natural Buttes Unit

8. Well Name and No.

2. Name of Operator

EL PASO PRODUCTION OIL & GAS COMPANY

CIGE 233 -

9. API Well No.

3a.  Address
P.0. BOX 1148 VERNAL, UT 84078

3b. Phone No. (include area code)
(435) 781-7023

43-047-33022

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

NWNE 651' FNL & 2047' FEL
Sec. 21, T9S,R21E

Natural Buttes

11. County or Parish, State

Uintah, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

L__I Notice of Intent
@ Subsequent Report

D Final Abandonment Notice

D Acidize

D Alter Casing

D Casing Repair
D Change Plans
D Convert to Injection D Plug Back

D Deepen

D Fracture Treat

D Plug and Abandon [:l Temporarily Abandon
] Water Disposal

] Production (Start/Resume) ] water Shut-Off
D Reclamation
D New Construction [_] Recomplete

1 Well Integrity

[z] Other

Drlg Summary

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion ina new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site isready for final inspection.

Finished drlg f/ 275'-7300" w/ El Paso Rig #1. RIH w/ 7146' of 4 1/2" 11.6# K-55 csg. Cmt Lead w/ 414 sx Hilift mixed @
11.0 ppg & Tail w/ 777 sx 50/50 Poz mixed @ 14.3 ppg.

Released Rig @ 5:00 hrs 4/30/02.

RECEIVED
MAY g 1.2002

DIVISION.OF
OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
Cheryl Cameron Operations
"§i ture )\ Date
April 30, 2002
THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this notice does not warrant or Office

certify that the applicant holds legal or equitable titleto those rights in the subject lease
_.whigh would entide the applicant to conduct operations thereon, .

Pl S bl 4 ettt e ,
Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to

—

false, fictitious or fraudulent statements or representations as to any mater within its jurisdiction.

make to any department or agency of the United Statés any

(Instructions on reverse)
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elpaso Froducion

May 6, 2002

State of Utah

Division of Oil Gas & Mining

1594 West North Temple, Suite 1210
P.O. Box 145801

Sall Lake City, UT 84114

ATTENTION: Lisha Cordova

Dear Lisha,

The location for the CIGE 233 proposed TD Amendment in the NW/NE Sec. 21, T9S, R21E,
Uintah County, Utah is 651’ FNL and 2047* FEL of said Sec. 21. This location is not within 460
foet from the boundary of the Natural Buttes Unit, nor is it within 460 feet of any non-committed
tract lying within the boundaries of the Unit.

If you have questions or need additional information, please do not hesitate to call me,
(435) 781-7023.

Sincerely,

Cheryl C
Regulatory Analyst

RECEIVED

El Pago Proguttion
1364 Seuth 1;002531 Varnal, Utah 84078 MAY U 6 2002
PO Box 1148  Vernal, Ulah 84078

ol 435.7A0.4433  fux 435,789,4436 D'Vl Sl ON OF
OIL, GAS AND MINING



Form 3160-5
(August 1999)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135
Expires: November 30, 2000

5. Lease Serial No.

U-0576

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

NATURAL BUTTES
1. Type of Well 8, Well Name and No.
O Oil Well [® Gas Well (7 Other CIGE 233 =4 /-7-2/
2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

EL PASO PRODUCTION O&G COMPANY

E-Mail: Cheryl.Cameron@CoastalCorp.com

43-047-33022

3a. Address

P.O. BOX 1148
VERNAL, UT 84078

3b. Phone No. (include area code)
Ph: 435.781.7023
Fx: 435.781.7094

10. Field and Pool, or Exploratory
NATURAL BUTTES

. Location of Well

Sec 21 T9S R21E NWNE 651FNL 2047FEL

(Footage, Sec., T, R., M., or Survey Description)

L1, County or Parish, and State
UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

O Notice of Intent 0O Acidize

& Subsequent Report

{3 Final Abandonment Notice

[ Alter Casing

O Casing Repair

O Change Plans

O Convert to Injection

TYPE OF ACTION
O Deepen [ Production (Start/Resume) 0 Water Shut-Off
O Fracture Treat [ Reclamation O Well Integrity
O New Construction O Recomplete R Other
0O Plug and Abandon [ Temporarily Abandon Production Start-up
0O Plug Back [ Water Disposal

13.

L

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only afier all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

THE SUBJECT WELL WAS PLACED ON SALES ON 5/27/02. REFER TO THE ATTACHED CHRONOLOGICAL HISTORY REPORT.

14. 1hereby certify that the foregoing is true and correct.

Electronic Submission #11631 verified by the BLM Well Informati ED
For EL PASO PRODUCTION O&5 COMPANY, sent to the Vi

Name (Printed/Typed) CHERYL CAMERON

Title OPERATIONS

Signature‘ : L 55%50@\1

@w{o -

Date  05/30/2002

ToN0°3-2082

THIS SPACE FOR FEDERAL OR STATE OFFICE Ugfy GAS AND Ml:ﬁiw

_ApprovedBy e e e

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title

Date

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **.



EL PASO
PRODUCTION REPORT
CHRONOLOGICATL HISTORY
CIGE 233
Page 1
DRILLING REPORT:
NBU, Uintah, UT  Rig: El Paso 1 WI: 100% AFE: 067228 ATD: 7,300
SD: 4/20/02 Wasatch @ 4,750 DHC: 227 /CWC: 587 /DC: 18/CC: 107
8 5/8" @ 266’
4/22/02 TD: 2,680 MW: Air/Water 1,713°/23 hrs  Drilling to present depth.
4/23/02 TD: 3,860 MW: Air/Water 1,180°/22.5 hrs Drilling to present depth.
4/24/02 TD: 4,865 MW: Air/Water 1,005°/23.5 hrs Drilling to present depth.
4/25/02 TD: 5,540° MW: Air/Water 675°/16.5hrs  Drilling to 5,311°. TFNB.
Drilling to present depth.
4/26/02 TD: 5,540 MW: 8.5 505°/17 hrs Drill to 5,842°. TFNB.
Drilling to present depth.
4/29/02 TD: 7,300 MW:9.1 243°/15 hrs Trip for washout — slip
area on 28" stand. Drill to TD. C & C mud. LDDP.
4/30/02 TD: 7,300 MW: 8.7 LDDP. Run & cement 4 ¥4 production

casing. ND BOP’s. Set casing hanger. NU cap. Release rig @ 0500, 4/30/02

FORMATION: WASATCH

5/16/02 SO WO FRAC FRIDAY
MIRU. RIH W/3 7/8” BIT TO PBTD @ 7254’. TSTD CSG 5000#. HELD. POOH. RIH
& PERF WASATCH 6788°-6792’, 4 SPF, 16 HOLES & 6525’-6527’, 4 SPF, 8 HOLES.
BRK DN PERFS W/4300#, ISIP: 1600#, FG: 0.68. SDFD.

5/17/02 PREP TO FRAC
SI WO FRAC 5/17/02.
5/20/02 5/18/02: STAGE 1: PUMPED 534 BBLS YF115ST W/50,000# 20/40 SD. ISIP: 1733#,

MTP: 49524, MTR: 40.8 BPM, ATP: 3424#, ATR: 30.7 BPM, FG: 0.70, NPL: 133#,
STAGE 2: RIH & SET 4 %" CBP @ 6450’. PERFED WASATCH FROM 6308°-6318",

3 SPF. BRK DN @ 2219#. ISIP: 7704, FG: 0.56. PUMPED 614 BBLS YF113ST

W/59,000# 20/40 SD. ISIP: 15954, MTP: 2200#, MTR: 25.2 BPM, ATP: 18454, ATR:

23.6 BPM, FG: 0.69, NPI: 825%.

STAGE 3: RIH & SET 4 %" CBP @ 6250’. PERF WASATCH FROM 6100°-6106, 4

SPF. BRK DN @ 730#. ISIP: 344#, FG: 0.50. PUMPED 457 BBLS YF113ST

W/40,500# 20/40 SD. ISIP: 1066#, MTP: 1491#, MTR: 25.5 BPM, ATP: 1276#, ATR:

22.9 BPM. FG: 0.61, NPT: 722#.

STAGE 4: RIH & SET 4 %” CBP @ 6040’. PERF WASATCH FROM 5952°-5960°, 4

SPF. BRK DN @ 1902#. ISIP: 717#, FG: 0.56. PUMPED 485 BBLS YF113ST

W/45,000# 20/40 SD. ISIP: 1051%, MTP: 2515#, MTR: 25.6 BPM, ATP: 21284, ATR:

203 BPM. FG: 074, NPI: 1051#.

STAGE 5: RIH & SET 4 2 CBP @ 5900°. PERF WASATCH FROM 5446°-5456", 3

SPF. BRK DN @ 1742#. ISIP: 650#, FG: 056. PUMPED 722 BBLS YF113ST .

W/77,640# 20/40 SD. ISIP: 2004#, MTP: 2501#, MTR: 25.7 BPM. ATP: 211 - C ElVED
23.9 BPM. FG: 0.81, NPT: 13544, .

PU BIT, PUMP OFF SUB, 1 IT, & SN. RIH ON 2 3/8” TBG TO 6200°. FLOWED

BACK. FTP: 350# TO 1604, CP: 550#T0 680#, CHK: 64/64", BWPH: 90 TO 10, STy (1 3 2002
LIGHT-CLEAN. TLTR: 2809 BBLS, TLR: 1505 BBLS, LLTR: 1304 BBLS. -

5/19/02: DRILLED OUT CBP @ 5363°, 5900°, 6040", 6250°, & 6450°. CONTINUE DIVISION or
DOWNHOLE TO PBTD @ 7254°. CIRC CLEAN. PU & LANDED TBG @ 6Q% . NING
NDBOP. NUWH. PUMPED OFF BIT. FLOWED TO PIT. FLOWED BACK ﬁbmw AND Mi

TO 120#, CP: 650# TO 600#, CK: 64/64”, BWPH: 10 TO 4, SD: CLEAN. EST RATE:

2000. TLTR: 2809 BBLS, TLR: 1565 BBLS, LLTR: 1244 BBLS.



5/21/02 SI WO FACILITIES.
5/22/02 SI WO FACILITIES.
5/23/02 SI'WO FACILITIES.
5/24/02 . TURN TO SALES LATE TODAY

SI WO FACILITIES. TLTR: 2809 BBLS, TLR: 1565 BBLS, LLTR: 1244 BBLS.
5/28/02 ON SALES

5/26/02: TURN TO SALES

5/28/02: FLOW 794 MCF, 0 BC, 20 BW, TP: 420#, CP: 7294, 18/64” CHK, 21 HRS,

LP: 112#. TLTR: 2809 BBLS, TLR: 1585 BBLS, LLTR: 1224 BBLS.

5/29/02 988 MCF, 0 BC, 80 BW, TP: 228#, CP: 569#, CHK: 25/64”, 24 HRS, LP: 93#, TLTR:
2809 BBLS, TLR: 1665 BBLS, LLTR: 1144 BBLS.

RECEIVED

JUN 03 2002

DIVISION OF
OIL, GAS AND MINING

I



Form 3160-5
(August 1999)

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0135

Expires: November 30, 2000
5. Lease Serial No, .

U-0576

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.
NATURAL BUTTES

1. Type of Well
0 Oil Well [ Gas Well [J Other

8. Well Name and No.
CIGE 233« ,?/— 7v,? ]

2. Name of Operator

Contact:

EL PASO PRODUCTION O&G COMPANY

CHERYL CAMERON
E-Mail: Cheryl.Cameron@CoastalCorp.com

9. API Well No.
43-047-33022

3a. Address
P.0.BOX 1148
VERNAL, UT 84078

3b. Phone No. (include area code)
Ph: 435.781.7023

10. Field and Pool, or Exploratory
NATURAL BUTTES

4. Locationof Well

Sec 21 T9S R21E NWNE 651FNL 2047FEL

Fx: 435.781.7094

(Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, and State
UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

& Notice of Intent
O Subsequent Report

[0 Final Abandonment Notice

0O Acidize

O Alter Casing

O Casing Repair

[ Change Plans

O Convert to Injection

TYPE OF ACTION
[ Deepen O Production (Start/Resume) 0O Water Shut-Off
O Fracture Treat O Reclamation O Well Integrity
O New Construction O Recomplete O Other
O Plug and Abandon O Temporarily Abandon
0O Plug Back Water Disposal

13. Desctibe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

ANY PRODUCED WATER FROM THE SUBJECT WELL WILL BE CONTAINED IN A WATER TANK, AND WILL THEN BE HAULED
BY TRUCK TO ONE OF THE PRE-APPROVED DISPOSAL SITES: RNI, SEC. 5, T9S, R22E, NBU #159, SEC. 35,

T9S, R21E, ACE OILFIELD, SEC. 2, T6S, R20E, MC&MC, SEC. 12, T6S, R19E.

~ RECEIVED

JUN 03 2002
DIVISION OF

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct.

Electronic Submission #11642 verifie

i by the BLM Well Information System

For EL PASO PRODUCTION 0&{5 COMPANY, sent to the Vernal
Name (Printed/Typed) CHERYL CAMERON Tite OPERATIONS
Date  05/30/2002

_ Approved By,

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title

Date

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL o



o 31 5059) UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU0576
Do not use this form for proposals to drill or to re-enter an e T Indion Al Tribe N
abandoned well. Use form 3160-3 (APD) for such proposals. - If Indian, Allottee or Tribe Name
. ; i ; 7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side. UTUB3047A
1. Type of Well 8. Well Name and No.
O Oit Well [ Gas Well [ Other CIGE 233-21-9-21
2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.
EL PASO PROD OIL & GAS CO E-Mail: Cheryl.Cameron@Elpaso.com 43-047-33022-00-S1
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P O BOX 1148 Ph: 435.781.7023 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.789.4436
4, Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State
Sec 21 T9S R21E NWNE 651FNL 2047FEL UINTAH COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
0O Notice of Intent 0O Acidize O Deepen {3 Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Fracture Treat O Reclamation 0 Well Integrity
& Subsequent Report O Casing Repair O New Construction O Recomplete ® Other
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon Production Start-up
0O Convert to Injection 3 Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE SUBJECT WELL WAS PLACED ON SALES ON 5/27/02. REFER TO THE ATTACHED CHRONOLOGICAL HISTORY

RECEIVED

JUN 11 2002

DIVISION OF
OIL, GAS AND MINING
14. T hereby certify that the foregoing is true and correct.
Electronic Submission #11631 verified by the BLM Welt Information System

For EL PASO PROD OIL & $GAS CO, sent to the Vernal
Committed to AFMSS for processing by LEBLIE WALKER on 06/05/2002 (02LW1106SE)

Name (Printed/Typed) CHERYL CAMERON Title  OPERATIONS
Signature (Electronic Submission) Date  05/30/2002
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
ACCEPTED KIRK FLEETWOOD
_ApprovedBy _ __ __ MWL i o Title PETROLEUM ENGINEER | Date 06/11/2002

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Vernal

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED ** REVISED **



e

Revisions to Operator-Submitted EC Data for Sundry Notice #11631

Sundry Type:

Lease:

Agreement:

Operator:

Admin Contact:

Tech Contact:

Location:
State:
County:

Field/Pool:

Well/Facility:

Operator Submitted
STARTUP
SR

U-0576
NATURAL BUTTES

EL PASO PRODUCTION O&G COMPANY
P.O. BOX 1148

VERNAL, UT 84078

Ph: 435.781.7023

Fx: 435.781.7094

CHERYL CAMERON

OPERATIONS

E-Mail: Cheryl.Cameron@CoastalCorp.com
Cell: 435.671.2747

Ph: 435.781.7023

Fx: 435.781.7094

uTt
UINTAH

NATURAL BUTTES

CIGE 233
Sec 21 T9S R21E NWNE 651FNL 2047FEL

BLM Revised (AFMSS)
STARTUP
SR

UTU0576
UTUG3047A

EL PASO PROD OIL & GAS CO
P O BOX 1148

VERNAL, UT 84078

Ph: 435.789.4433

CHERYL CAMERON
OPERATIONS
E-Mail: Cheryl.Cameron@Elpaso.com

Ph: 435.781.7023
Fx: 436.789.4436

uT
UINTAH
NATURAL BUTTES

QIGE 233-21-9-21

Sec 21 T9S R21E NWNE 651FNL 2047FEL



a¥

P

Form 3160-4
(August 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

FORM APPROVED
OMB No. 1004-0137
Expires: November 30, 2000

5. Lease Serial No.
U-0576

1a. Type of Well 0 Oil Well GasWell [ Dry [ Other 6. If Indian, Allottee or Tribe Name
b. Type of Completion B3 New Well O Work Over {3 Deepen [ Plug Back (3 Diff. Resvr.
Other : 7. Unit or CA Agreement Name and No.
NATURAL BUTTES
2, Name of Operator Contact: CHERYL CAMERON 8. Lease Name and Well No.
EL PASO PRODUCTION O&G COMPANY E-Mail: Cheryl.Cameron@EIPasoe.com CIGE 233
3. Address P.Q. BOX 1148 3a. Phone No. (include area code) 9. API Well No.

VERNAL, UT 84078

Ph: 435.781.7023

43-047-33022

4. Location of Well (Report location clearly and in accordance with Federal requirements)*

At surface

NWNE 651FNL 2047FEL

At top prod interval reported below

10. Field and Pool, or Exploratory
NATURAL BUTTES

11, Sec., T., R., M., or Block and Survey
or Area Sec 21 T9S R21E Mer SLB

12. County or Parish 13. State

At total depth UINTAH uT
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*
03/18/2000 04/28/2002 OD&A X Ready to Prod. 4849 GL
05/20/2002
18. Total Depth: MD 7300 19. Plug Back T.D.: MD 7254 20. Depth Bridge Plug Set: MD
TVD ) TVD TVD
Zyype Electyic & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? & No [ Yes (Submit analysis)
CNL-GRfCNL-CBL =~ F -2, 2 Was DST run? No  [J Yes (Submit analysis)
Directional Survey? & No (3 Yes (Submit analysis)
23. Casing and Liner Record (Report all strings set in well)
. . Top Bottom [Stage Cementer| No. of Sks. & Slurry Vol. %
Hole Size Size/Grade Wt. (#/t.) (MD) (MD) Depth Type of Cement (BBL) Cement Top Amount Pulled
12.250 8.625 J-55 24.0 0 266 266 140
. Ly
7.875 4.500 K-55 11.6 0 7300 7300| #7lit7 414
7.875 4.500 K-55 116 ol 7300 7300 Selsp foz 1T
24. Tubing Record
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2.375 6707
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) WASATCH 5446 6792
B)
C)
D)
27. Acid, Fracture, Treatment, Cement Squeeze, Efc.
Depth Interval Amount and Type of Material
28. Production - Interval A
Date First Test Hours Test Qil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production {BBL MCF BBL Corr. APL Gravity
05/27/2002 | 05/29/2002 24 ——> 0.0 988.0 80.0 FLOWS FROM WELL
Choke Tbg. Press. Csg. 24 Hr. 0il Gas ‘Water Gas:0il Well Status
Size Flwg. 228 Press. Rate BBL MCF BBL Ratio
25/64 SI 569.0 _> 0 988 80 PGW
28a. Production - Interval B
Date First Test Hours Test Qil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production |BBL MCF BBL Corr. APL Gravity
Choke Tbg. Press. Csg. 24 Hr. 0il Gas .| Water Gas:Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio
st

(See Instructions and spaces for additional data on reverse side)
ELECTRONIC SUBMISSION #12405 VERIFIED BY THE BLM WELL INFORMATION SYSTEM

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



28b. Production - Interval C

Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production {BBL MCF BBL Corr, API Gravity

Choke Tbg. Press. Csg. 24 Hr, Oil Gas Water Gas:0il Well Status

Size Flwg. Press. Rate BBL MCF BBL Ratio

v

SI

28c. Production - Interval D

Date First Test Hours Test 0il Gas Water Qil Gravity Gas Production Method
Produced Date Tested Production |BBL MCF BBL Corr. API Gravity

Choke Tog. Press. Csg. 24 Hr. oil Gas Water Gas:0il Well Status

Size Flwg. Press. BBL MCF BBL Ratio

g
o

SI

29. Disposition of Gas(Sold, used for fuel, vented, etc.)
. SOLD

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures

and recoveries.
. L. Top
Formation Top Bottom Descriptions, Contents, etc. Name e
Meas. Depth
GREEN RIVER 1720 5029

32, Additional remarks (include plugging procedure):
Page 3 attachment w/ Perforation detail

33, Circle enclosed attachments:

1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7 Other:

34. T hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions):

Electronic Submission #12405 Verified by the BLM Well Information System.
For EL PASO PRODUCTION O&G COMPANY, sent to the Vernal

Name (please print) CHERYL CAMERON Title OPERATIONS

Date 06/28/2002

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **
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» ®

Form 3160-4
Additional Page For Comments WELL COMPLETION OR RECOMPLETION REPORT AND LOG

U-0576
Lease Serial No.

CIGE 233
NWNE SEC. 21, T9S, R21E

ITEM# 25,26 & 27

INTERVAL SIZE NUMBER
WASATCH ’
6788-6792 4 16
6525-6527 4 8
6308-6318 3 30
6100-6106 4 24
5952-5960 4 32
5446-5456 3 30
DEPTH INTERVAL AMOUNT & KIND OF MATERIAL
6788-6792 Frac w/ 50,000# 20/40 sand
6525-6527

6308-6318 Frac w/ 59,000# 20/40 sand
6100-6106 Frac w/ 40,500# 20/40 sand
5952-5960 Frac w/ 45,000# 20/40 sand

5446-5456 Frac w/ 77,640# 20/40 sand



Date:

Reply to
Attn of:

Subject:

To:

/J ®

UNITED STATES GOVERNMENT

memorandum

Branch of Real Estate Services
Uintah & Ouray Agency

5 December, 2002

Supervisory Petroleum Engineer
Modification of Utah Division of Oil, Gas and Mining Regulations

Director, Utah Division of Qil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where ‘on or adjacent’ occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC:  Minerals & Mining Section of RES

Ute Energy & Mineral Resources Department: Executive Director
chrono



FEB-21-2003 FRI 12:44 P EBASO PRODUCTION FAXK NO. 4357817094 P, 03

United States Department of the Interior

BUREAU OF INDJAN AFFAIRS. .
Washington, D.C. 20240

FEB 1 0 2003

N REPLY nm o
Real Estate Services. -

Carroll A, Wilson

Principal Landman

Westport Oil and Gas Company, L.P.
1368 South 1200 East

Vemnal, Utah 84078

Dear Mr. Wilson:

This is in response to your request for approval of RLI Insurance Company's Nationwide Oil and
Gas Lease Bond No. RLB0005239 executed effective December 17,2002, ($150,000 coverage) with
Westport Oil and Gas Company, L. P., as principal.

This bond is hereby approved as of the date of this correspondence and will be retained in the Burean
of Indian Affairs’ Division of Real Estate Services, 1849 C Street, NW, MS-4512-MIB, Washington,
D.C.20240. All Bureau oil and gas regional offices and the surety are being informed of this action.

In casés where you have existing individual and/or collective bonds on file with one or more of our
regional offices, you may now request those offices, directly, to terminate in lieu of coverage under
this Nationwide Bond.

Enclosed is a copy of the approved bond for your files. If we may be of further assistance in this
matter, please advise.

Sincerely, :

(Bs 2 (i

ACTING Director, Office of Trust Responsibilities
e ]

Enclosure



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, UT 84145-0155

IN REPLY REFER TO
uT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attn: Gary D. Williamson

1670 Broadway, Suite 2800

Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Qil & Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oil and gas bond No. 1203 will be used to cover all operations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals
Enclosure

bce:  Field Manager - Vernal (w/enclosure)

SITLA

Division of Qil, Gas & Mining RECEIVED
Minerals Adjudication Group .

File - Natural Buttes Unit (w/enclosure) FEB 2 8 2003
Agr. Sec. Chron

Fiuid Chron DIV. OF OIL, GAS & MINING

UT922: TAThompson:tt:02/27/2003
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposais to drill new wells, significantly deepen exisling wells below current bottom-hole depth, reenter plugged wells, or 1o
drifl horizonltal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

TYPE GF WELL
' TYPEOTWEL oLweLL ]  ocAswelL []  OTHER

8. WELL NAME and NUMBER:

Exhibit "A"

2. NAME OF OPERATOR:

El Paso Production Oil & Gas Company

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
9 Greenway Plaza ..+, Houston » TX .. 77064-0995( (832) 676-5933

4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[} acioize DEEPEN ] REPERFORATE CURRENT FORMATION

] NOTICE OF INTENT

(Submit in Duplicate} FRACTURE TREAT

ALTER CASING

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE
CHANGE TUBING PLUG AND ABANDON
D SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK

{Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME)

Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

puouoooo
OUoooomOOn

SIDETRACK TO REPAIR WELL
TEMPORARILY ABANDON
TUBING REPAIR

VENT OR FLARE

WATER DISPOSAL .

WATER SHUT-OFF

O0Oo0oodod

OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,

effective December 17, 2002.

BOND #

State Surety Bond No. RLB0005236
Fee Bond No. RLB0005238

b}

EL PASO 6'[‘),UCTION OlL & GAS COMPANY

RECEVE
FEB 2 & 2003

/// DIV. OF Oif.. (45 & MINING
By: /‘3'2/;
Joy(elsen Attorney-in-Fact
WESTPORT OIL AND GAS COMPANY, L.P. A .
nawe (pLease privry_David R. Dix e Agent and Attorney-in-Fact

%/72/% oL

{This space for State use only)

(5 2000) (See Instructions on Reverse Side}



MAR-04-2003 TUE 01:35 PM E‘ASO PRODUCTION

Form 3 160-5 UNITED STATES
uguss 1999) DEPARTMENT OF THE INTERIOR
' BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for
abandoned well.

SUBMIT IN TRIPLICATE - Other instructions on reverse skde

FAX NO. 4357817094

proposals to drill or reonter an
Use Form 3160-3 (APD) for such proposals.

P. 02

FORM APPROVED
OMB Ne 1004-0135
Bxpires Jnovember 30,2000

$. Loase Serial No.

SEE ATTACHED EXHIBIT A"
6. IfIndian, Alloties or Tribe Name

7. UUnit or CA/Agreement, Name and/or No.

L Typeof Well

Cloi wet_ s wen [ oter

8. Well Name and No.

———

2. Nartn¢ of Opersor
WESTPORT OIL & GAS COMPANY, L.P.

SEE ATTACHED EXHIBIT "A"
9. API Well No,

3% Addvess 3b.

P.0. BOX 1148 VERNAL, UT 84078

Phane No. (include area code)
(435) 781-7023

SEE ATTACHED EXRIBIT "A”
10, Ficld and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R. M, or Survey Dascriptian)

SEE ATTACHED EXHIBIT "A"

11. County or Parish, State
UINTAH COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
(] Norice of Intent L Acidize [) Deepen ) Production (Starv/Resume) [J Water Shut-oft
: Alter Casing () Practure Trews [ Reclamation [ Well mtegriry
[ subsequent Repory (L) Casing Repair (3 New Construotion D) Recomplete ] other
(L) Change Plans {1 Plug and Abandon ) Temporarily Abandon SUCCESSOR OF
[LJ Final Abandonment Notice (3 convert to mjection (] prug Back [ Water Disposal OPERATOR .
pertinent details, including estimated starting date of any proposed work md approximute duration the;

WESTPORT OIL & GAS COMPANY, L.P., IS CONSIDERED TO BE THE OPERATOR ON THE ATTACHED DESCRIBED
LANDS AND IS RESPONSIBLE UNDER THE TERMS AND CONDITIONS OF THE LEASE FOR THE OPERATIONS
CONDUCTED ON THE LEASED LANDS OR PORTIONS THEREOF, BOND COVERAGE FOR THI$ WELL IS PROVIDED

BY FEDERAL NATIONWIDE BOND
BOND NO, RLB0005238, EFFECT IVE FEBRUARY 10, 2003,

lb cer that the foregoinzs true and corruct
Name (Printed/yped)

14,

Title

NO. 158626364, EFFECTIVE FEBR

OPERATIONS

UARY 1, 2002, AND BIA NATIONWIDE

RECEIVED
MAR 0 4 2003

CHERYL CAMERON

-----------------------------------------------

e — s ) e

or any person knowingly and Willfy]

18 3 SN o on 3 aKe
fulse, fictitious or fraudulent statements Or répresentations a5 10 any matter within its Jurisdiction.

S —————

tom

(Insteuetions on reverse)




! '

-Division of Oil, Gas and Mining

OPERATOR CHANGE WORKSHEET

X Change of Operator (Well Sold)

ROUTING

1. GLH

2.CDW¢

3. FILE

Designation of Agent/Operator

Operator Name Change Merger
The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (01d Operator): TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY

Address: 9 GREENWAY PLAZA

HOUSTON, TX 77064-0995

Phone: 1-(832)-676-5933

WESTPORT OIL & GAS COMPANY LP

Address: P O BOX 1148

VERNAL, UT 84078

Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN [API NO ENTITY |LEASE |WELL [WELL

NAME RNG NO TYPE TYPE | STATUS
NBU 275 09-09S-21E |43-047-32905 |2900 FEDERAL |GW S
CIGE 129 18-09S-21E 143-047-32043 {2900 FEDERAL |GW P
CIGE 46 21-09S-21E [43-047-30529 |2900 FEDERAL |GW P
CIGE 37D 21-09S-21E }43-047-30910 |2900 FEDERAL |GW P
CIGE 113D 21-09S-21E [43-047-31944 |2900 FEDERAL |GW P
NBU 127 21-09S-21E ]43-047-31963 {2900 FEDERAL |GW P
NBU 128 21-09S-21E |43-047-31964 }2900 FEDERAL |GW P
CIGE 158 21-09S-21E |43-047-32158 {2900 FEDERAL |GW P
NBU 126 21-09S-21E [43-047-32349 {2900 FEDERAL |GW P
CIGE 202 21-09S-21E |43-047-32805 2900 FEDERAL |GW P
NBU 255 21-09S-21E [43-047-32806 {2900 FEDERAL |GW P
CIGE 233 21-09S-21E |43-047-33022 2900 FEDERAL |GW P
NBU 300 21-09S-21E [43-047-33023 {2900 FEDERAL |GW P
NBU 192 22-09S-21E |43-047-32299 |2900 FEDERAL |GW P
NBU 193 22-09S-21E {43-047-32300 |2900 FEDERAL |GW P
NBU 273 22-098-21E |43-047-32906 {2900 FEDERAL |GW P
CIGE 208 08-10S-21E }43-047-32997 12900 FEDERAL |GW P
NBU 20-1B 01-108-22E ]43-047-30319 {2900 FEDERAL |GW S
NBU 335 04-10S-22E |43-047-33724 |2900 FEDERAL |GW P
OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: ~ 03/04/2003
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: _03/06/2003

4. 1Is the new operator registered in the State of Utah:

5. IfNO, the operator was contacted contacted on:

YES

Business Number: 1355743-0181




. )

6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC")  The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/24/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/24/2003

3. Bond information entered in RBDMS on: N/A
4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Nmnber: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: N/A

COMMENTS:




& 3160-5 FORM APPROVED
(::Lrlrgnust 1999 D STATES ‘ OMB No. 1004-0135
DEPART. OF THE INTERIOR Expires Jnovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Loase Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ' Multiple Wells - see attached
Do not use this form for proposals to drill or reenter an 6. IfIndian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

891008900A
1. Type of Well
[JOil Well [} GasWell  [] Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code) Multiple Wells - see attached
P.O. BOX 1148 VERNAL, UT 84078 (435) 781- 10. Field and Peol, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes Unit
Multiple Wells - see attached 11. County or Parish, State
Uintah County, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
X Notice of Intent ] Acidize (] Decpen [J Production (Start/Resume) [[] water Shut-off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
[ Subsequent Report [2) casing Repair (L] New Construction  [[] Recomplete [ other
D Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection G Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

Westport Oil & Gas requests a variance to Onshore Order No. 4, Part llIC.a. requiring each sales tank be equipped

with a pressure-vacuum thief hatch and/or vent line valve. The variance is requested as an economic analysis shows the value of the shrunk

condensate will not payout the incremental cost of purchasing and maintaining the valve resulting in a loss of value over the producing fife of the well.

The volume lost to shrinkage by dropping the tank pressure from 6 ozs. to 0 psig is shown to be 0.3% of the tank volume. This was determined by lab analysis
of a representative sample from the field. The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.

The average NBU well produces approximately 6 bbls condensate per month. The resulting shrinkage would amount to 0.56 bbls per

month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing

and maintaining the valves and other devices that hold the positive tank pressure. An economic run based on the loss and costs is attached.

Westport Oil & gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royalty owﬁér:s‘."f" _—
‘14, Thereby certify that the Toregotmg is true and correct T “"‘""'-P\ 2 il
Name (Printed/Typed) : Title = SE P ’ Anan
3 (o) “ . i
J.T. Conley E;Z"m O OPERAID ' Operations Manager 0 <UU3

~=rreeTHIS SPACE FOR FEBERAL OR STATE

Signature —— 7 . ; initicls: ate v : DV OF O rrm o
——==M@ V oo g 9"2"2&03 O LI RHUIN

Approved by

"Conditions of approval, ifary, are attached. Approval of this rfice docs not warrant or |
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.
_————_-—"-—.—'*—*— q

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly andgvlfu
false, fictitious or fraudulent statements or representations as to any matter within’i

(Instructions on reverse)

Ty o mipaAlrefh

OTTSRLCH

fency of the United States any

O o1,

7 S\




Westport Oil & Gas, L.P.

Fillin blue reas with before and after project data. The evaluation reSA.
are shown w and graphed automatically at the bottom of the page. This sheet

Is protected fo prevent accldental alteration of the formulkas. See JIC for changes.
OPX entered as annual costs and/or as unit OPX costs for $/8F and $/MCF

Instructions:

Project Name: {Condensate Shrinkage E: | 1

Is this job @ well pull of production rig job 777 m(v orN)

BEFORE AFTER DIFFERENCE
$/Yeor $/Year $ear
Gross Oif Revenue $1,088 $1.099 $11
Gross Gas Revenue 30 $0 $0
NGL Revenuve $0 30 $0
PULING UNIT SERVICE $0
WIRELINE SERVICE $0
SUBSURF EQUIP REPAIRS $0
COMPANY LABOR $0
CONTRACT LABOR [ 5200 | $200
CONTR SERVICE $0
LEASE FUEL GAS $0 $0 $C
[UTILTIES - ELECTRICHY | $0 $0 30
CHEMICAL TREATING 30
MATERIAL & SUPPLY 50| 150 $150
WATER & HAULING $0
ADMINISTRATIVE COSTS $0
GAS PLANT PROCESSING $0
Totals 30 $350 $350 Increased OPX PerYear
Investment Breakdown:
Cap/Exp Ol Price $ 23.00 ]$/80
Code Cost, $ Gas Price $§ 3.10 |$/MCF
Capital $ 820/830/840 91.200 Electic Cost - $ /HP / day
Expense $ 830/860 $0 OPX/BF 9 2.00 [$/8F
Totat $ $1,200 OPX/MCF $ 0.62 |$/MCF
Production & OPX Detait:
Before After Difference
Ol Production 0.192 |sorD 0.194 lsorp 0.002 {BOFD
Gas Production 0 Jmcreo 0 Jmcrro 0 Jmcerp
Wir Production 0 JawerD 0 jawPD 0 |swrPD
Horse Power HP HP 0 |HP
Fuel Gas Burned MCFPD MCFPD 0 |McFPD
Project Life: Payout Calculation:
tte <[ 200]vears
(Ufe no longer than 20 years} Payout = Total Investment =1

SUm{OPX + Incremental Revenue)
Internal Rate of Return:

After Tax IROR = #DIV/0t Payout occurs when total AT cashflow equals investment

See graph below, note years when cashflow reaches zero
AT Cum Cashflow:

Operating Cashflow = (Discounted @ 10%)  |Payout=] NEVER Yearsor | #VALUEl |pays

Gross Reserves:

Oil Reserves = 6 8O

Gas Reserves = 0 MCF

Gas Equiv Reserves = 38 MCFE
Notes/Assumptions:

An average NBU well produces 0.192 Bcpd with no tank prassure. The production Is Increased 10 0.196 Bepd i & o3 of pressure
are placed on the tank. The Increased production does not payout the valve cost or the estimated annual maintenance cosfs.

Project: Condensate Shrinkage Economics

AT Cumulative Cashflow

[} 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
Project Year




Westport Oil and Gas, Inc.
NBU/Ouray Field
RFL 2003-022

COMPARISON OF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravity of Volume Volume
( scf/SThbl ) Flashed Gas Factor Percent
psig | °F Q) (Air=1.000) ®) ©
Calculated at Laboratory Flash Conditions

80 70 1.019

0 122 30.4 0.993 1.033 101.37%

0 60 0.0 - 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015

6.0 0z 65 24.6 0.777 1.003 98.82%

0 60 0.0 —_— 1.000 98.52%
80 70 1.015

400z 65 247 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%
80 70 1.015

200z 65 247 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%
80 70 1.015

0 65 24.8 0.780 1.003 98.82%

0 60 0.0 — 1.000 98.52%

(A) Cubic Feet of gas at 14.696 psia and 60 °F per Barrel of Stock Tank O# at 60 °F.

(B) Barrels of ofl at indicated pressure and temperature per Barrdl of Stock Tank Ofl at 60 °F.

(C) Ot volume at indicated pressure and temperature as a percentage of original saturated off volume.
Note: Bubblepoint of sample in original sample container was 80 psig at 70° F with 1 cc water

PENCOR Special Fluid Studies Page 3 CORE LABORATORIES



CIGE 184 1-10-22 SWNW U011336 891008900A 43047329320051
CIGE 185 2- NWNE ML22651 891 OO& 430473279700S1 +
CIGE 196 6- SESE UTU01185 89100 43047330030081
CIGE 197 7-9-21 NWNE UTU0149767 891008900A 430473279800S1
CIGE 198 9-9-21 NESE uTuo1188 891008800A 430473279900S1
CIGE 199 14-9-21 NENW UTU01193 891008900A 43047328010051
CIGE 200 16-8-21 SENW UTU38409 891008900A 43047328020081
CIGE 201 18-9-21 SENE UTu0575 891008900A 430473 S1
CIGE 202 21-9-21 SESE UTU0576 891008900A 328050081
CIGE 203 34-9-21 NWNE UTUO1194A 891008900A 3047328810051 v
CIGE 204 35-9-21 SWNE ML22582 430473279400S1
CiGE 20 1-10-21 SWNE ML23612 4304732795001 <
CIGE 206 4-10-21 SESE U01416 430473299600S1
CIGE 207 0-21 NENE UTU01791 430473297500S1
CIGE 208 8-10- UTuU01791 891008900A 430473299700S1
CIGE 208 15-10-21 891008900A 4304732943005 1
CIGE 210 16-10-21 NES 5 891008900A 4304732888005 1
CIGE 212 34-9-22 NENE TU0149077 891008900A 43047329380031
CIGE 213 33-9-22 SENW 891008900A 430473293300S1
CIGE 214 13-9-21 NESW 891008900A 4304732918008
CIGE 215X 15-9-21 NENE UTU01188 891008900A 430473369000S1
CIGE 216 15-9-21 SW UTu01193 430473292000S1
CIGE 217 16-9-21 sSw ML3141 8910089 430473289800S1
CIGE 218 19-9-2 NE uU0581 891008900A 7329210081
CIGE 219 2 NESW ua1207 891008900A 43047 0081/
CIGE 220 -9-22 SWNE U10530A 891008900A 4304732884

CIGE 221 36-9-22 SWSW ML22650 891008900A 430473286800S1 v/
CIGE 222 36-9-22 NESW ML22650 891008900A 43047328690051
CIGE 223 1-10-22 NWNW U011336 891008900A 43047329830051
CIGE 22 2-10-21 SWNE ML2252 891008900A  430473288300S1/
CIGE 225 3-10-21 SENW UTU0149078 891008900A 43047348950051
CIGE'226 3-10-21 SESW U0149078 891008900A 43047329950081
CIGE 227 9-10-21 SESE UTuU01791 891008900A 43047329980081
CIGE 228 15-10-21 SWNE UTUO1416A 891008900A 430473299900S1
CIGE 228 1-10-20 NWSW UTU02270A 891008900A 43047330060051
CIGE 230 13-10-20 SENE UTuU02270A 891008900A 430473288500S1
CIGE 231 7-9-21 SENE UTuU05758B 891008S00A 4304733021008 1
CIGE 232 9-8-21 NENE UTUO01188A 891008900A 4304732836008 1
CIGE 233 21-8-21 NWNE UTuo576 891008800A 43047330220051
CIGE 234 25-9-21 SWNE Uo1189 891008900A 4304732873001V
CIGE 235 25-9-21 NWSE U01194 891008900A 43047328580081 v
CIGE 236 34-9-21 SESE UO1184A 891008900A 4304732861001
CIGE 237 156-9-21 NWSE UTUO010850A 891008300A 430473387800S1
CIGE 239 35-9-21 SENE ML22582 891008900A 430473320600S1
CIGE 240 29-9-22 SENW ML22935 891008900A 43047332070081
CIGE 241 32-9-22 NENW ML22649 891008900A 430473320800S1
CIGE 242 33-9-22 NWNW UTUO01181A 891008900A 43047340220051
CIGE 244 1-10-21 NENW ML23612 891008900A 43047332090081 v/
CIGE 245 1-10-21 SENE ML23612 891008900A 43047332100081 /
CIGE 246 2-10-21 NENW ML-22652 891008900A 430473368700S1
CIGE 247 16-10-21 SWSE ML10755 891008900A 43047336390051
CIGE 248 21-10-21 NWSW U02278 891008S00A 43047332260051
CIGE 249 8-10-22 NWNW UTu466 891008900A 430473402300S1
CIGE 250 8-10-22 NESE UTU01196E 891008900A 43047337430081
CIGE 251 15-10-21 SWNW UTUO1791A 891008900A 4304733720008 1
CIGE 252 21-10-21 SENW uTu02278 891008900A 43047337210081
CIGE 253 21-10-21 SESW UTU02278 891008900A 43047337220051
CIGE 254 9-10-21 NWNE UTu01416 891008900A 43047337230081
CIGE 255 7-9-21 SESE UTU0575B 891008800A 430473397000S1
CIGE 256 9-9-21 SWNE UTUG1188A 891008900A 43047339710081
CIGE 257 18-9-21 LOT 2 u0s81 891008900A 430473466600S1 v/
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Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X Change of Operator (Well Sold) " Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/6/2006

FROM: (0Old Operator): : TO: ( New Operator):
N2115-Westport Qil & Gas Co., LP N2995-Kerr-McGee Qil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East

Vernal, UT 84078 Vernal, UT 84078
Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE WELL |WELL
: NO TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LA wells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator changc for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:

1. Changes entered in the Oil and Gas Database on: 5/15/2006

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006

3. Bond information entered in RBDMS on: 5/15/2006

4. Fee/State wells attached to bond in RBDMS on: 5/16/2006

5. Injection Projects to new operator in RBDMS on:

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:

1. Federal well(s) covered by Bond Number: C01203

2. Indian well(s) covered by Bond Number: RLB0005239

3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236

a. The FORMER operator has requested a release of liability from their bond on: n/a___ rider added KMG

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:

4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 5/16/2006

COMMENTS:

KMG (Westport) NBU U FORM A.xls 9/18/2006



* Form3160-5 FORM APPROVED
(August 1999) UNITED STATES OMB No. 10040138

DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000
BUREAU QF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

I. Type of Well
(Joit well  [X] Gas well [ Other & Well Name and No.
2. Name of Operator . MUTIPLE WELLS
KERR-McGEE OIL & GAS ONSHORE LP 9. APl Well No.
Ja.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

11, County or Parish, State

UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

SEE ATTACHED

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize D ‘Deepen (O Production (StarVResume) [] Water Shut-Off
3 Atter Casing [ Fracture Treat [0 Reclamation O well Integrity
Subsequent Report [ casing Repair [ New Construction [[] Recomplete X other CHANGE OF
{3 Change Plans () Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, inchuding estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured md tre vertical depths of all pettinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reponts shail be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection

PLEASE BE ADVISED THAT KERR-McGEE OIL & GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVED
OPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.

KERR-McGEE OIL & GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAY 10 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDE BOND NO. RlX%)O5237. g)lv‘ OF OIL, GAS & MININC
BoND - ¢ PROVED _57/6 /¢
BLm BOND = p/203 —

BIA BOND 7 2LB 005239  (ndia

rat ¢t

14. [ hereby certify that the foregoing is true and correct =t ’
NatgePrinted Typed) Title Earlene Russell, Engineering Technlclan
\NDY BAYNE DRILLING MANAGER
igitature Date
. May 9, 2006
THIS SPACE FOR FEDERAL OR STATE USE
Approved by " Title Date

Conditions of approval, ifany, are attached Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entifle the applicant to conduct operations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to maketo any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions ok reverse)



Form 3160-5 UNITED STATES FORM APPROVED

(August 1999) OMB No. 1004.0135
DEPARTMENT OF THE INTERIOR Expires Jnovembe r 30, 2000
BUREAU OF LAND MANAGEMENT 5 Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MULTIPLE LEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
e

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

l. Type of Well
oi wett  [X) Gas el [ other 8. Well Name and No.
2. Name of Operator MUTIPLE WELLS
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.
3a.  Address 3b.  Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

11. County or Parish, State

SEE ATTACHED UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
{2 Notice of Intent [J Acidize [ Decpen (] Production (StarvResume) ] Water Shut-Off
[0 Alter Casing D Fracture Treat L__I Reclamation D Well Integrity
Subsequent Report [ casing Repair [C) New Construction (O Recomplete Other CHANGE OF
_ ] Change Plans {J Plugand Abandon [[] Temporarily Abandon OPERATOR
D Final Abandonment Notice D Convert to Injection  [_] Plug Back L] Water Disposal

13, Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated statting date of any proposed work and approximate dusation thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No, on file with BLM/BIA, Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or rcompletion in a new interval, & Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site isready for final inspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS

ONSHORE LP,
APPROVED 5//6 106
Divison of Ol Ges énd Mining MAY 10 2006
arlene Russell, En lneoring Techn
8 folan DIV OF QIL_GAS 8 M NING
14, Lhereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date
May 9, 2006

THIS SPACE FOR FEDERAL OR STATE USE

APpreyed by “Title Date
gwﬁ INOANNY 5-9-00
Conditions of appro¥ef; if any, are a Approval of this notice does not warrant or | Office

certify that the applicant holds leg equitable title to those rights in the subject lease
which would entitle the applicant to conduct gperations thereon.

“Title 18 US.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction,

(Instructions on reverse)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Colorado State Office
2850 Youngfield Street
Lakewood, Colorado 80215-7076

IN REPLY REFER TO;

C0922 (MM)
3106
COCD17387 el. al.
March 23, 2006
NOTICE
Kerr-McGee QOil & Gas Onshore L.P,

1999 Broadway, Suite 3700 Oil & Gas
Denver, CO 80202 :

Merger/Name Change_- Recognized

On February 28, 2006 this office received acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore L.P., a Delaware Limited Partnership, and Kerr-McGee
Qil & Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil & Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kemr-McGee Qil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change all their lease records from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Qil & Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record title or operating rights interests. |f additional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLM offices were notified of the merger with a
copy of this notice

Please contact this office if you identify additional leases where the merging party maintains an
interest, under our jurisdiction, and we will document the case files with a copy of this notice. Ifthe
leases are under the jurisdiction of another State Office that information will be forwarded to them
for their action.



Three riders accompanied the rhergerlname conversion documents which will add Kerr-McGee Oil
and Gas Onshore LLC as a principal to the 3 Kerr-McGee bonds maintained by the Wyoming State
Office. These riders will be forward to them for their acceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#C01203), maintained by the Colorado State Office, will remain in full force and effect until an
assumption rider is accepted by the Wyoming State Office that conditions their Nationwide Safeco
bond to accept all outstanding liability on the oil and gas leases attached to the Colorado bond.

If you have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L. Maxwell

Land Law Examiner

Fluid Minerals Adjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NM/OK/TX, MT/ND, WY State Offices
CO Field Offices
Wyoming State Office
Rider #1 to Bond WY2357
Rider #2 to Bond WY 1865
Rider #3 to Bond WY 1127



United States Department of the Interior

BUREAU OF LAND MANAGEMENT TakeE P
Utah State Office HAMERIGA
P.0. Box 45155
Salt Lake City, UT 84145-0155

http://www . blm.gov
INREPLY REFER TO:
3106
UT-922)

March 27, 2006

Memorandum
To: Vernal Field Office
From: Chief, Branch of Fluid Minerals
Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved

effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter from BLM COSO (2 pp)

cc: MMS, Reference Data Branch, James Sykes, PO Box 25165, Denver CQ 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
- Susan Bauman
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